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General 


‘Decision’ To Attend Seoul Olympics Disclosed 
HK141031 Hong Kong TA KUNG PAO in English 
14-20 Jan 88 p | 


[By Beijing correspondent] 


[Text] China has decided to take part in the 1988 
Olympic Games to be hosted by South Korea in Seoul 
from 17 September to 2 October, well-informed sources 
disclosed. 


An official announcement will be made before the dead- 
line for applications closes on 17 January, the sources 
added. 


On 11 January, the Soviet Union announced that it 
would send a contingent of athletes to the Seoul Olym- 
pics, after East bloc countries had earlier made similar 
announcements. 


This has heralded the first athletic clash between the East 
and West at a summer Olympics for |2 years. The Soviet 
Union and the United States last compared at Montreal 
in 1976. 


It is expected that a record number of over 160 countries 
will head for Seoul for competition. This will also be the 
first summer Olympics without a major boycott since 
Munich in 1972. 


In 1976, 23 African countries boycotted Montreal after 
the International Olympics Committee (IOC) refused to 
expel New Zealand for sending a rugby team to South 
Africa. 


Four years later, more than 60 countries, including 
China and the United States, refused to attend the 
Moscow Olympics to protest against the Soviet occupa- 
tion of Afghanistan. 


In retaliation, the Soviet Union and the whole East bloc, 
with the only exception of Romania, boycotted Los 
Angeles in 1984. 


However, North Korea announced on | 2 January that it 
would not attend the 1988 Olympics which will be 
‘organized solely by South Korea’. 


Pyongyang reiterated its position of co-hosting the 24th 
Olympic Games with Seoul, blaming the South Korean 
authorities for their ‘stubborn opposition’ which led to 
the abortion of the talks between North and South 
Korean Olympic Committees. The marathon talks at 
Lausanne had lasted almost three years without results. 


North Korean leader Kim Il-song proposed in his New 
Year address that a North-South joint conference be 
convened to discuss all impending problems, including 
the co-hosting of 1988 Olympics. 
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‘If an agreement on the issue is reached, we will recon- 
sider Our position on the Olympics,’ a spokesman for 
Pyongyang’s National Olympic Committee said. 


North Korea's position on co-hosting the Olympics 1s 
supported by both China and the Soviet Union, and has 
in fact caused the delay of the two countries in announc- 
ing their participation. 


Analysts note that the record number of entries to the 
1988 Olympics reflects the relaxation of world tensions. 


Seoul offers China the first chance to compete with the 
Soviet Union and East European countries since 1952. 


China returned to Oiympics in 1984 in Los Angeles, 
winning a total of !5 gold medals. The remarkable 
harvest was later documented in a film called ‘The Zero 
Breakthrough’. 


‘Formal’ Acceptance Announced 
AU 141144 Paris AFP in English 1013 GMT 14 Jan 88 


[Text] Lausanne, Switzerland, Jan 14 (AFP)}—China has 
formally accepted its invitation to the Seoul Olympics, 
International Olympic Committee press director 
Michele Verdier said here Thursday. 


China's acceptance brings to 156 the number of coun- 
tries commited to going to Seoul in September. 


Verdier said China’s reply arrived by mail this morning. 


Athletes To Attend Winter Games 
HK141022 Hong Kong AFP in English 0959 GMT 
14 Jan 88 


[Text] Beijing, Jan 14 (AFP)}—China plans to send 17 
athletes to the Calgary winter Olympics next month, 
altgough their medal hopes are slim, a State Commission 
on Culture and Sports spokesman said Thursday. 


Chinese athletes will compete in figure skating, speed 
skating and alpine skiing in the February 13-28 winter 
games, spokesman Xu Jia said, adding that a list of the 
competitors would be released February 3. 


He said that because of the “relatively very low level of 
Chinese skiing and skating, the Chinese athletes will go 
to Calgary mainly to learn from the other teams.” 


China’s chances of winning a gold medal at Calgary were 
“very small,” he added. 


China failed to win a medal during the 1984 winter 
Olympics in Sarajevo, Yugoslavia. 


Mr Xu declined to specify the budget reserved bv the 
sports commission for training the athletes, saying “we 
do not know because we did not count.” 
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He said training had only begun at the beginning of 
winter because “‘we can only ski and skate two or three 
months a year in the north of China.” 


China, which has no diplomatic ties with South Korea, is 
expected to participate in the 1988 Seoul sum: \er Olym- 
pics despite an announcement by North Kore.. that it 
will not take part. 


The Chinese decision is expected in the next few days, 
before the January 17 deadline for accepting invitations 
from the International Olympic Committee. 


East European sources here have indicated that China 
informed North Korean officials in November of its 
plans to take part in the Seoul Olympics. 


Roundup on Superpower Talks in Geneva 
OW 140523 Beijing XINHUA in English 0826 GMT 
13 Jan 88 


[“‘Round-up: Superpower Arms Talks Center on Strate- 
gic, Space Arsenals (By Xiang Kuiguan and Li Rui- 
feng)”—XINHUA headline] 


[Text] Geneva, January 12 (XINHUA)—The United 
States and the Soviet Union are now concentrating their 
talks in Geneva on strategic and outer space weapons, 
following the signature last December of the treaty to 
abolish intermediate-ranged missiles. 


The international attention is now attracted by the 
superpower talks, the ninth round of the kind, scheduled 
to be held Thursday. 


Whether the two delegations can make a new agreement 
On strategic arms ready for signing will exert great impact 
on the fourth meeting between U.S. President Ronald 
Reagan and Soviet leader Mikhail Gorbachev scheduled 
to be held in Moscow in the first half of this year. 


Offensive nuclear weapons make up over half of the 
superpower nuclear arsenals. The current number of the 
two countries’ land-based intercontinental ballistic mis- 
siles, submarine-based ballistic missiles, and long-ranged 
strategic bombers tot: s 4,468 plus 24,917 warheads. 
The two countries ow: 48.000 warheads of all kinds. 


Strategic arms is a key jart of the nuclear strategy for 
either of the two superpowers. Although they started 
negotiations on weapons in this category as early as in 
1969, little substantial progress has been made as a result 
of major differences. 


When Reagan and Gorbachev mci in Iceland in October 
1986, they agreed in princip!c to cut by half strategic 
arsenals of the two countries. 


he two sides once came near on the controversial issue 
of implementing the Antiballistic Missile (ABM) Treaty. 
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However, the insistence on the Soviet side on linking 
Strategic weapons to ouler space weapons, an attempt to 
make Washington revoke the Strategic Defense Initia- 
tive (SDI) program, has made it impossible for the two 
countries to reach any agreement On strategic weapons. 


Some progress was recorded when the two leaders met in 
Washington early December last year. They agreed to 
limit the warheads on the land- and submarine-based 
missiles to 4,900 out of the 6,000 which they previously 
accepted as the ceiling on their warhead total. 


The remaining differences are limitations on the con- 
crete figures land-based intercontinental missiles, sub- 
marine-based missiles and huge strategic bombers as 
well as terms for reduction, verification measures, terms 
for implementing the antiballistic missiles and space 
weapons. 


The United States asks the Soviet Union to cut more 
land-based missiles, a category in which Moscow is 
superior, while the Soviet Union urges the United States 
to reduce more submarine-based missiles and long- 
ranged bombers, with which Washington gains the upper 
hand. 


It is obvious that both want to limit the superiority 
found in each other. 


On the term of reducing strategic weapons, Washington 
advocates a period of 10 years. Moscow says the term 
should be 5 years. Moscow also sticks to the prerequisite 
that an agreement on strategic weapons cannot be 
reached unless both agree to keep the ABM Treaty 
effective for 10 years. 


But Washington maintains that it will abide by the treaty 
for 7 years and interprets in a broader way in order not 
to upset its ongoing research and experiments on the SDI 


program. 


Besides, the measures for verification of the strategic 
weapons will be more complex than the intermediate 
missiles, which the two countries have agreed to abolish. 


Although the two countries both have wishes for reduc- 
ing strategic weapons by half and order their delegations 
to make quick efforts to facilitate the talks, many differ- 
ences exist in the way towards a draft accord before 
Reagan and Gorbachev meet in Moscow this year. 


But one thing is certain, that is, the two delegations will 
try all means to bargain each other during the more 
complex and arduous ninth round of arms talks. 
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Commentary on Honecker’s Visit to France 
HK 140441 Beijing RENMIN RIBAO in Chinese 
10 Jan 88 p 6 


[“Commentary” by staff reporter Ma Weimin (7456 
3634 3046):“*New Situation, New Pros)ects—Relations 
Between Eastern and Western Europe As Viewed From 
Honecker’s Visit to France”’] 


[Text] Paris, 9 Jan—As far as GDR Chairman Erich 
Honecker is concerned, Paris is not an unfamiliar place. 
Fifty-five years ago as a young communist he twice went 
to Paris to attend the anti-fascist international confer- 
ence. However, it is only after more than half a century, 
after France and the GDR had officially established 
diplomatic relations for 15 years, that Chairman Hon- 
ecker revisits Paris. This was caused by the split in 
Europe after World War II. It specifically reflects the 
grimness of Europe’s politics during the past 40-odd 
years. ' 


During his 3-day visit to France, which ends today, 
Chairman Honecker had two separate meetings with 
President Francois Mitterrand and Premier Jacques Chi- 
rac. The meetings centered on disarmament and Euro- 
pean security issues, as well as bilateral relations. He also 
met leaders of the French Socialist Party and Commu- 
nist Party and other personalities. President Mitterrand 
accepted an invitation to visit the GDR. 


The GDR is the 10th major industrial country in the 
world. Its bilateral relations with France have steadily 
developed since establishing diplomatic relations. The 
GDR’s foreign trade with the West accounts for one- 
third of its total foreign trade volume, and its trade with 
West Germany accounts for 60 percent of its trade with 
the West. France is the GDR’s second largest trading 
partner in the West. The volume of bilateral trade was 
about 6 billion francs last year, an increase of 10 percent 
over the yeur before. During the current visit the two 
sides have discussed several big contracts. They are 
determined to progressively increase the trade volume 
for the next few years by 15 percent annually, and to 
strengthen cooperation in the fields of science, technol- 
ogy, and culture. 


In a letter on the disarmament issue to West German 
Chancellor Helmut Kohl made public on the eve of his 
visit to Paris, Chairman Honecker proposed eliminating 
tactical missiles with a range under 500 km which have 
been deployed in Europe. He reaffirmed in Paris that the 
GDR proposed the letting up of a nuclear and chemical 
weapons-free “corridor” in order to further develop 
trust, security, and cooperation among European coun- 
tries. France however, did not approve of the denuclea- 
rization of Europe, stressing pursuance of its “deterrent 
strategy.” Neither did it agree to discuss the question of 
eliminating tactical missiles prematurely, holding that it 
was first necessary to urge the Soviet Union and the 
United States to reduce their strategic weapons. France 
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also held that its short-range mi: :les, which are of 
Strategic character rather than ta cal missiles, should 
not be brought into the orbit of conventional arms talks. 


However, what the public here is interested in is not the 
difference between the GDR and France on the disar- 
mament issue. Due to the fact that the two countries 
belong to different alliances, it is only natural that they 
have different specific stands. People pay the greatest 
attention to the strong aspirations of the GDR and 
France and, to a larger extent, the East and West 
European countries, to strengthen dialogue, increase 
understanding, and develop the relationship apparent in 
recent years. From different angles the leaders of both 
countries re-emphasized this stand in Paris. They 
pointed out: Different social systems and the different 
alliances to which they belong should not obstruct the 
development of diaiogue. Mitterrand said: France and 
the FRG have established a profound, solid relationship 
and it likewise hopes to have a dialogue with the GDR. 
The French want to achieve reconciliation with all 
Germans.“ In his view, the split in Europe ts artificially 
made and "the responsibility of the French and the 
Germans on both sides of the Elbe River is to come 
together with other countries in East and West Europe 
“*to build a Europe that lives in harmony and gives hope 
to its peoples.” He also pointed out that in East-West 
relations, Europe “should not merely become a silent 
witness and play a passive role” but should “strongly 
express Europe’s character.” Honecker pointed out how- 
ever, that dialogue plays “‘a role of primary importance”’ 
in cultivating trust and that the development of a rela- 
tionship between the two countries “signifies the vitality 
of the policy of peaceful coexistence.” In a statement 
issued last night he also pointed out that the fact that two 
countries have “transcended differences and held dia- 
logue for the sake of peace, disarmament, and detente”’ 
is, in fact, to put into effect the “political behest” of the 
anti-fascist fighters in France and Germany. 


Honecker’s current visit to France has been deliberated 
for a long time. First, former French Premier Laurent 
Fabius extended the invitation on behalf of Mitterrand 
when visiting the GDR in June 1985. However, Hon- 
ecker’s visit to France was governed by his first visiting 
the FRG. Plans for his West German visit started to be 
drawn up at the end of 1981 and, after repeated twists 
and turns, he eventually visited West Germany last 
September. The twists and turns involved in the two 
visits show that relations between East and West Europe 
is still conditioned by East-West relations; the fact that 
the twu visits were eventually carried out also shows that 
East and West Europe are seeking rapprochement and 
developing direct dislogue, which has become a trend 
that can hardly be resisted. 


In the course of the missile crisis which lasted several 
years, the frequent exchanges between East and West 
Europe and the cold East-West relations, formed a 
striking contrast. Although France and the GDR offi- 
cially established diplomatic relations in 1973, the 
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marked increase in high-level contact only started during 
the missile crisis. This has been regarded as a new 
phenomenon in East-West relations in recent years. The 
efforts of East and West European countries have played 
a positive role in the resumption of the Soviet-U.S. 
dialogue and the eventual signing of the intermediate- 
range nuclear forces treaty. 


At present, the overall climate in East-West relations is 
getting warmer. This will provide a more favorable 
political environment for the development of relations 
between East and West Europe. The establishment of an 
official relationship between the European Community 
and the Council of Mutual Economic Assistance in the 
near future will also add new contents to development of 
the relationship between East and West Europe. We can 
thus see that President Honecker’s successful visits to 
West Germany and France reflect a new situation in 
East-West relations and presage new prospects in the 
relationsi.ip between East and West Europe. 


Correction to Superpower Diplomatic Offensive 


The following correction pertains to the item headlined 
“U.S., USSR Launch Diplomatic Offensive”, published 
in the 11 January China Daily Report, page |, first item: 
Page |, first column, paragraph two, sentence one: ...vis- 
ited Pakistan from 4 to 6 January...(changing date from 
1 January to 4) 


Soviet Union 


Possibility of Sino-Soviet Summit Viewed 
HK140353 Hong Kong WEN WEI PO in Chinese 
14 Jan 88 p 2 


[Special Article by Reporter Juan Chi-hung (7086 4764 
1347) dispatched from Beijing on 12 January: “Is It 
Possible for China and the Soviet Union to Hold a 
Summit?”’] 


[Text] CPSU General Secretary Gorbachev recently once 
again indicated that he hoped to hold a Soviet-Chinese 
summit meeting, and this attracted international atten- 
tion. In fact, both the leaders of China and the Soviet 
Union have made statements on this issue for many 
times. The messages were passed by the third party in the 
past, but this time Gorbachev talked about this to an 
official news agency of China, and this sounded some- 
what like “direct dialogue.” 


Why did the situation of “direct dialogue” appear? Does 
this indicate that the two socialist brothers in the 1950's 
will reach a rapport and remove the rancor in the near 
future? 


Some people may regard LIAOWANG’s interview with 
Gorbachev as merely an ordinary press interview, 
because the press likes to ask well-known political figures 
in the world to write some year-end conclusion articles. 
In its first issue in 1988, in fact, LLAOWANG published 
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the interviews with the UN General Secretary, leaders of 
Thailand, Zambia, and Argentina, and former U.S. Sec- 
retary of State Kissinger. However, LIAQWANG is a 
journal run by China’s official XINHUA News Agency. 
Its decision to carry out the interview with the Soviet 
leader and Gorbachev's agreement to give the interview 
to LIAQWANG all served each side’s special purposes. 
So the interview itself should be considered as a major 
breakthrough. 


As to whether the Sino-Soviet summit meeting will be 
held in the near future, the spokesman for the Chinese 
Foreign Ministry has made it plain that as a precondition 
for such a summit meeting, the Soviet Union must first 
prompt Vietnam to withdraw the troops from Cambo- 
dia. Now it seems that the main difference between 
China and the Soviet Union over the holding of the 
summit meeting finds expression in one side's argument 
that there must be a “prerequisite” and the other side’s 
argument that there is an “objective need.” 


China’s argument about the “prerequisite” was clearly 
expressed by Deng Xiaoping in his talks with some 
Japanese visitors not long ago. On 4 December 1987, 
Deng said: “What | have said (about the meeting with 
Gorbachev) has a prerequisite attached. That is, the 
Soviet Union should first prompt Vietnam to withdraw 
the troops from Cambodia. Without the Soviet assis- 
tance, Vietnam would not be able to fight the war even a 
single day longer in Cambodia.” 


Gorbachev's argument about the “objective need” was 
first expressed in a speech he made in Vladivostok in 
July 1986, where he said: “Our priority consideration is 
quite similar to China’s, that is, to speed up socioeco- 
nomic development. ...With better relations, we will be 
able to better exchange our experiences.” Recently, in 
the interview with the LIAOQWANG reporter, Gorba- 
chev reiterated this viewpoint. However, the Chinese 
Foreign Ministry has repeatedly indicated that although 
exchanges between the two countries in the economic, 
cuitural, educational, and sports fields have been devel- 
oping, the obstacles to the development of political 
relations have not been removed and it is still difficuit to 
develop political relations. 


A Western diplomat recently told WEN WEI PO that 
Gorbachev's argument about the “objective need” in 
fact is his “personal need.” He is trying to create an 
image of peace-maker on the international political 
stage. Through the conclusion of the INF Treaty with the 
United States, the Soviet Union won praises from inter- 
national opinion without making major sacrifice. If he 
can succeed in meeting with Deng Xiaoping, his prestige 
will rise to an unprecedented high. This diplomat also 
said that Gorbachev showed his respect for China’s 
position on the international political stage by saying to 
the LIAOWANG reporter that “we do not think that 
everything in the world, including East-West relations, is 
determined by Moscow and Washington.” However, this 
may be his stratagem of playing the “China card.” 
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Huan Xiang, a well-known Chinese expert in interna- 
tional relations, published an article in the same issue of 
LIAOWANG, saying: “Sino-Soviet relations have 
indeed become more relaxed, but because the ‘three 
major obstacles’ remain unsettled, maybe it will still take 
a long time to really improve the two countries’ relations. 
Even if there is improvement in Sino-Soviet relations, 
China will not change her established policy of not 
entering into alliance with any superpower. 


Some commentators for a time thought that Deng 
Xiaoping’s statement might indicate his anxiety to meet 
with Gorbachev (Deng said that “I am now at an old age, 
and I may not be able to meet with Gorbachev in 2 years 
even if I want to do this”). However, the current state of 
Sino-Soviet relations shows that it is not the Chinese side 
that is anxious to realize that meeting. Deng’s words 
should be regarded as urging Gorbachev to take action. 


Northeast Asia 


PRC Journal on Impact of Toshiba Incident 
HK140311 Beijing BAN YUE TAN in Chinese 
No 24, 25 Dec 87 


[Article by Zhang Yi (1728 3015): “The Influence of the 
Toshiba Incident on China’s Economy”’] 


[Text] The “Toshiba Machine Incident” which took 
place last May has inflicted heavy losses on China's 
economy. The Chinese Government and leaders have 
already issued statements and talked about this case on 
many occasions to urge the Japanese government to 
properly solve the problem as soon as possible. The 
Cause of the Incident [subhead] 


It is reported that in the past the Soviet Union lagged 
behind the United States by at least 10 years in the 
quality of their nuclear submarines. Due to their lower 
standard of propeller manufacturing technology, Soviet 
submarines used to make a terrible noise which made 
them detectable from 200 nautical miles away. However, 
the U.S. Navy last year suddenly found out that new type 
attack submarines built by the Soviet Union had reduced 
their noise level substantially and they could be detectec 
only within a range of 20 nautical miles. In October of 
last year, a U.S. nuclear submarine collided with a Soviet 
one when it was tracking the latter near the Strait of 
Gibraltar. This was a great shock to the U.S. Navy. 


Investigations conducted by the U.S. CIA revealed that 
the Japanese Toshiba Machine Company Limited had 
violated the regulations of the Coordinating Committee 
for Multilateral Export Control in exporting four high- 
technology digital controlled milling machines for pro- 
cessing of large vessel propellers which enabled the 
Soviet Union to considerably increase the precision 
processing quality standard of propellers for nuclear 
submarines. This report has aroused strong grievances 
against Japan among the U.S. political and military 
circles. According to reports by Hong Kong press, the 
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U.S. Congress has adopted a bill to ban electronic 
products of the Toshiba Company from being imported 
into the U.S. market. This incident has also caused a 
great shock in Japan. Both the chief executives vu. 
Toshiba Machine Company Limited and Toshiba Com- 
pany resigned. The Japanese International Trade and 
Industry Ministry decided in May to ban Toshiba 
Machine Company Limited from exporting its products 
to 14 “communist countries” including the Soviet 
Union, Eastern European countries, and China within | 
year as a penalty on the company. Other reports said that 
the Soviet Union had already solved the nuclear subma- 
rine noise problem before Toshiba Machine Company 
exported the milling machines, and the incident has 
actually served as a pretext for the United States to 
criticize Japan. Losses on the Part of China [subhead] 


Although China is not involved in the “Toshiba Machine 
Incident,” it has suffered the heaviest losses because it 1s 
involved in 85 % of the banned contracts signed by 
Toshiba Machine Company. As far as we know, there are 
a total of 25 contracts on purchase of machine equip- 
ment for civil use, which involve an amount of funds 
totaling about 2.4 billion Japanese yen. Furthermore, 
because of the “Toshiba Machine Incident,” the Japa- 
nese International Trade and Industry Ministry has 
tightened its export screening procedures and refused to 
issue export licenses. In consequence, many Japanese 
companies have failed to carry out contracts that they 
had signed with China. Statistics of the fir 1 half of this 
year show that these kinds of contracts involved a value 
of more than $900 million. 


Japan’s failure to fulfill the contracts has seriously 
affected China’s economy and inflicted heavy losses 
upon the country. The Shenzhen Huamei Company has 
had ‘'s plant building completed long ago, but the 
equipment for producing plastic thin film that it ordered 
has not been shipped yet. The projects of Dalian and 
Fuzhou power plants have been delayed because the 
power plant operational control equipment was not 
delivered as schedule. Also, the import of some impor- 
tant equipment and technology ordered by Hangzhou 
Magnetic Tape Plant and the Shanghai Baoshan Iron and 
Steel Corporation has been suspended. Reasonable 
Claims [subhead] 


The Chinese Government has repeatedly urged the Jap- 
anese Government to take effective measures to settle 
this issue. Chinese leaders have mentioned the “Toshiba 
Incident” again and again these days when meeting with 
visiting Japanese guests. In June this year, during a 
Sino-Japanese ministerial mectin, . the responsible per- 
son of the Chinese Foreign Economic Relations and 
Trade Ministry made official representations to the 
Japanese Minister of International Trade and Industry. 
demanding that the Japanese side carry out the contracts 
as soon as possible. 


On 17 September, when meeting with Tsukamoto, chair- 
man of the Japanese Democratic Socialist Party, who 
had just returned home after visiting China, the then 
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Japanese Prime Minister Nakasone said that Japan 
would distinguish China from other countries when 
implementing the regulations of the Coordinating Com- 
mittee for Multilateral Export Contru!. Defore this, 
Japan had also repeatedly declared that China would be 
treated in a different way. A few months have passed 
since then, and yet Japan has not adopted any effective 
measure. 


A four-member Japanese Government delegation 
headed by Noboru Hatakeyama, director of the Trade 
Bureau of the Ministry of International Trade and Indus- 
try; and the assessing officer of the Economic Affairs 
Bureau of the Ministry of Fureign Affairs, visited China 
from 19 to 21 October to hold talks with their Chinese 
counterparts in the Ministry of Foreign Economic Rela- 
tions and Trade. During the talks, the Japanese side 
expressed regret for the losses that the “Toshiba Machine 
Incident” had inflicted upon China. The Japanese dele- 
gation offered several options to resolve the problems 
arising from the contracts signed with Toshiba. These 
options include postponed execution of contracts, com- 
pensation for losses arising thereof. and shipment of 
substitutes produced by other manufacturers. As for 
problems concerning contracts signed with other compa- 
nies, the Japanese side promised to mend its pace in 
examining and approving export application. During the 
meeting with Hatakeyama and his entourage, the repre- 
sentative of the Chinese Ministry of Foreign Economic 
Relations and Trade reiterated: The contracts signed 
with Toshiba that involve a total value of 2.4 billion 
Japanese yen must all be carried out by the year of their 
expiration, and the Chinese side does not accept the 
Japanese offer on postponed execution of contracts and 
export of substitutes. As for those contracts signed with 
other companies, the Chinese side insisted that Japan 
should approve their export applications and issue the 
export licenses thereof as promptly as possible; and that 
the Japanese side should compensate the Chinese side 
for any economic losses due to the delay of processing of 
export application and implementation of contracts. 
Talking about the issue concerning the Coordinating 
Committee for Multilateral Export Control, the same 
responsible person hoped that Japan would truly play a 
positive role in relaxing restrictions on exports to China. 
The Crux of the Problem [subhead] 


Since the beginning of this year, especially since the 
“Toshiba Machine Incident,” Japan has tightened the 
approval procedures for export licenses to China. Even 
the issuance of export licenses for some kinds of equip- 
ment and technology that had already been exported to 
China before has now been slowed down or withheld 
since early this year. By the way, we have signed con- 
tracts with Japanese firms for purchase of a few ordinary 
machine tools for civil use. Such products surely fall in 
the 27 categories which are no longer subject to the 
export restrictions imposed by the Coordinating Com- 
mittee for Multilateral Export Control. So it is clear that 
export of the abovementioned machine tools should be 
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exempt from examination by the Coordinating Commit- 
tee for Multilateral Export Control. Despite all this, 
Japan still submitted applications for export of such 
items to the committee. As a matter of fact, the United 
States’ pressure has played a part in causing Japan to do 
so. But are there any other factors contributing to this’ 
Foreign observers’ analysis pointed out that Japan, 
which has never been enthusiastic in transferring tech- 
nology to China, intends to seize this opportunity to stop 
exporting some high-technology products to China in the 
hope of widening the technological gap. 


When filing this report, this reporter has learned that 
Japanese Prime Minister Takeshita on 10 October 
instructed the Japanese Minister of International Trade 
and Industry to speed up processing of applications for 
export to China that had beer delayed due to the 
Toshiba Incident. Another report said that Japan will 
approve some contracts for exports to China on certain 
conditions. People are now looking forward to finding 
out whether the final outcome will meet China’s justified 
demands. 


Near East & South Asia 


‘Arafat Interviewed on Palestinian Uprising 
OW 132150 Beijing XINHUA in English 
0248 GMT 13 Jan 88 


[Text] Baghdad, January 12 (XINHUA)—The current 
Palestinian uprising is aimed at “ending Israeli occupa- 
tion and setting up an independent Palestinian state,” 
Yasir ‘Arafat, chairman of the Palestine Liberation 
Organization (PLO), said here today. 


In an exclusive interview with XINHUA, ‘Arafat 
described the uprising as “‘a link in a continued chain” 
and “the strongest wave (so far) against the Israeli 
occupation.” 


He said: “The Palestinian: people would use all means, 
including armed struggle, to end Israeli occupation in 
accordance with the UN Charter and resolutions.” 


He told XINHUA that the idea of setting up a Palestin- 
ian government-in-exile has been submitted to the Pal- 
estinian leadership and referred to the PLO legal and 
pol.ctical committees for consideration. 


“Palestinian leaders are making contacts with all their 
friends and brothers, consulting them on all aspects of 
the proposal,” he said. 


Palestinians in the occupied territories rose against 
Israeli authorities on December 8. Israel mobilized four 
divisions of regular troops to reinforce frontier guards in 
an attempt to quell the uprising. 


Last week, ‘Arafat said, the Israeli military command 
began to use tanks, armoured vehicles, helicopters, and 
gas bombs against refugee camps in towns and cities. 


FBIS-CHI-88-009 
14 Jan 88 


He said that “the bombs dropped by Israeli helicopters 
have affected the nerves and the respiratory systems of 
many people and caused a number of pregnant women 
and children to die.” 


So far, he said, more than 60 Palestinians have been 
killed, 600 wounded and more than 8,000 arrested by 
Israeli authorities, adding that the number of Palestinian 
Casualties is rising daily. 


‘Arafat called for the formation of an international force 
to undertake the responsibility for protecting Palestinian 
residents in the occupied territories. 


Referring to the PLO position on the convening of an 
international conference on peace in the Middle East, 
‘Arafat said that it was one of the most important means 
of achieving a just settle:nent of the Palestine question. 


There is international consensus on this idea, which is 
supported by the Soviet Union and China as well as the 
non-aligned nations, Islamic and Arab countries. African 
states and the European Community, ‘Arafat said. 


INTERNATIONAL AFFAIRS 


He said that the proposed international conference 
should be sponsored by the UN and attended by the five 
permanent member states of the UN Security Council 
and all parties to the conflict in the region, including the 
PLO. 


He stressed that the PLO must participate in the pro- 
posed conference on an equal footing with the other 
parties to fulfil the rights of Palestinians in compliance 
with international law and related UN resolutions. 


‘Arafat expressed his appreciation for the support of the 
Chinese Government and people for the Palestinian 
cause. 


He also urged the Iranian leadership to accept UN peace 
initiatives and immediately end the eight-year-old Gulf 
War which 1s detrimental, he said, not only to the 
interests of the Iraqi and Iranian people but also the 
Palestinian cause. 
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PLA Elects Deng Deputy to Seventh NPC 
HK151413 Hong Kong ZHONGGUO XINWEN SHE 
in Chinese 1207 GMT 14 Jan 88 


[Text] Beijing, 14 Jan(ZHONGGUO XINWEN SHE)}— 
At 1540 today, Li Chunting, scrutineer of the Congress 
of the PLA General Staff Headquarters, announced that 
Deng Xiaoping has obtained 138 votes and has been 
elected deputy of the PLA General Staff Headquarters to 
the Seventh NPC. 


A total of 138 representatives from the leading organs, 
units, academies, and scientific research institutions 
under the General Staff Headquarters took part in the 
election. They were happy io elect Deng Xiaoping dep- 
uty of the district. The 18 deputies elected with Deng 
Xiaoping were selected from 23 candidates. Those who 
lost the election accounted for 21 percent. The method of 
secret ballot was adopted at the election. 


CHING PAO on Zhao’s Role in Radical Reform 
HK131501 Hong Kong CHING PAO 
in Chinese No 126, 10 Jan 88 pp 18-22 


{Articie by Fu Li-ching (0265 0500 7230): “Zhao Ziyang 
Takes Bold Action To Deepen Reform—Rui Xingwen 
Will Take the Post of Director of Central Propaganda 
Department”} 


[Text] There should be some nongovernmental indepen- 


eastern coastal area, Ziyang uttered alarming 
remarks: “Under the pressure of town and township 
enterprises, state-operated enterprises will pecish if they 
fail to carry out reform.” The contract system will be 
implemented in the reform of the foreign trade system in 
1988. A general plan for political structural reform and 
various laws and regulations of Hs aan Island will be 
submitted to the Seventh NPC, and the theory on the 


“initial stage of socialism” will be further deepened. 


-g 


with a third failure. 


Rui Xingwen Will Take Over the Post of Chief oi the 
Central Propaganda Department [subhead] 


On 19 December last year, Rui Xingwen, member of the 
Central Secretariat, and executive chief of the Central 
Propaganda Group, spoke at the Central Propaganda 
Department. He mentioned the following two matters: |) 
Vice Director He Jingzhi would retire; and 2) HONGQI 
would be closed, and it would stop soliciting articles. 
Three kinds of arrangements would be made for the 400 
staff members of HONGQI: a) Those who were old, 
weak, ill, or disabled would retire ahead of time; b) some 
units would be allowed to select working personnel from 
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among them, and c) they were allowed to try to find some 
other means of livelihood. This was a move taken 1n the 
reform of the central organs, which shocked the country. 
It will surely have an important bearing on the reform to 
be carried out in organs under the State Council. 


Establishing Purely Nongovernmental Survey Organs 
[subhead] 


After the 13th CPC National Congress, the relevant 
departments of the CPC Central Committee held a 
meeting to listen to several reports, and mainly discuss 
the issues of public opinion polls and surveying public 
opinion. The purpose of the meeting was to establish a 
system of dialogue in the society as decided by the 13th 
CPC National Congress. The authorities believe that this 
is a better method for stabilizing the social situation. 


After personally listening to views expressed by many 
participants, Zhao Ziyang decided to authorize the social 
group under the Research Office on Political Structural 
Reform of the CPC Central Committee to grasp this 
matter. The research office is a unit equivalent to a 
ministry, and is established on the basis of the group 
responsible for drafting a report on political reform for 
the 13th CPC National Congress. It 1s led by Bao Tong. 
The Research Office compressed the seven sub-groups 
under the drafting group into four: the comprehensive 
group, party-building group. government group, and 
social group. The responsible person of the social group 
is Chen Xiaolu, who is Chen Yi's son. Chen Xuiaolu 
convened a discussion, and invited some units which 
were influential in the survey of public opinion and 
social investigation to attend the discussion. The meet- 
ing maintained that efforts should be made to let a 
number of nongovernmental, independent, neutral and 
objective organs responsible for public opinion poll 
publish some resu:!s of opinion polls. This would not 
only help the centra) authorities make policy decisions, 
but also help get a clearer picture of Chinese society and 
give free expression to public discontent. A t.:nal decision 
was made on selecting two better organizations in Bewy- 
ing responsible for public opinion polls. One has an 
investigation network involving 30,000 people who can 
be found in various circles and strata. This organization 
has a fairly strong capabili’, in investigations and stud- 
ies. Zhao Ziyang suggested that “when necessary, the 
government may allocate funds” for these purely non- 
governmental organizations responsible for investiga- 
tions. However, these two organizations gave the same 
reply, saying that they did not need subsidies from the 
government. They only wanted government policy to 
protect them, and to ensure their safety in social inves- 
tigations. 


Zhao Ziyang’s Plan for Economic Reform in 1988 [sub- 
head] 


Shortly after the !3th CPC National Congress ended, 
Ziiao Ziyang submittea his resignation as Premier >f the 
State Council. Before it was approved by the NPC 
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Standing Committee, he went south to Guangzhou to 
attend the opening ceremony of the Sixth National 
Games. After that he flew to Shanghai and Jiangsu to 
Carry out his inspection tour. On the plane, Zhao Ziyang 
reportedly said: “Under the pressure of town and town- 
ship enterprises, state-operated enterprises will perish if 
they fail to carry out reform.” The ministers accompa- 
nying him did not agree with his alarming remarks, 
saying: “You must not say so.” But Zhao Ziyang replied: 
“This 1s a question of objective economic law, and there 
is no Other way out.” In Shanghai and Jiangsu, local 
senior officials Jiang Zemin, Gu Xiulian, and others 
accompanied him in addition to Du Runsheng, director 
of the Research Office for Rural Policy which is an organ 
responsible for rural reform in the central government. 
Li Lanqing, vice minister of the Foreign Trade Ministry, 
and Wang Xiaoqging, deputy director of the Research 
Institute for Structural Reform. Zhao Ziyang uttered 
remarks on the strategic position of the Changjiang Delta 
and southeastern coastal area in China's further devel- 
opment, and their importance in the future economic 
reform. He drew an economic comparison between Tai- 
wan and the southeastern coastal area. The KMT 
increased i aiwan’s per capita income from $200 in the 
1950’s to the present $3,000. The present per capita 
income in Jiangsu is $1,200. He stressed that it was a 
matter of strategic importance whether China could 
succeed in increasing as early as possible the living 
standard of the 50 million to 100 million people in the 
southeastern coastal area to a higher level. Zhao Ziyang 
maintained that economic gaps were the greatest obsta- 
cle to the reunification of the motherland. It is the 
intention of the central authorities to regard the Chang- 
jiang Delta and Zhujiang Delta as two dragon heads 
which will bring along economic development in the 
entire southeastern coastal area. Zhao urged an eco- 
nomic take-off as early as possible. Hainan Island will 
adopt a special policy so that it can strive to catch up 
with Taiwan within 20 years. To promote its develop- 
ment, the southeastern coastal area should mainly grasp 
town and township enterprises. 


Zhao Ziyang brought with him a report of the State 
Planning Commission entitled “Occupying the Interna- 
tional Labor Service Market To Form a Big Cycle” to 
prove its feasibility. The report was presented by 32- 
year-old Wang Jian, who is now working in an economic 
research institute under the State Planning Comunission. 
According to the report, now that Japan, South Korea, 
and Taiwan are abandoning the international labor ser- 
vice market, China should make use of its abundant and 
cheap rural labor force in its southeastern coastal area to 
occupy that market in order to earn foreign exchange. 
After that, the profits can be used to develop basic 
industr.es and scientific research. According to analysis 
by foreign experts, the quality of the Chinese labor force 
is quite good, and is not inferior to that exported by 
Southeast Asia. The defect is that the labor productivity 
of Chinese labor is low, and comprehensive costs for its 
exports are high. The Chinese labor force is as good as 
Hong Kong's. The CPC authorities believed that the 
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report of the Planning Commission had presented a good 
idea. China’s exports in foreign trade will increase by 20 
percent annually. In 1988. the main task of economic 
reform is to vigorously grasp management. Since the 
external environments of enterprises have been stabi- 
lized through the contract responsibility system, it 1s the 
top task of enterprises to readjust their internal opera- 
tional mechanism. 


It was obvious that while making an inspection tour in 
Shanghai and Jiangsu, Zhao Ziyang was actually working 
out an overall plan for economic reform in !98% His 
economic readjustment will ‘end to fur omote 
development in the southeastern coasiz’ «ea |:. -rna- 
tional labor service market and labor-11) ©: .1ve industry 
are now shifting to China very rapidly. 


Zhao Ziyang’s Focal Point Lies in Reform [subhead] 


Over the past 2 months, Zhao Ziyang has made a series 
of speeches. He has talked about two issues: First, 
speeding up reform, and second, stabilizing the political 
situation. But with regard to economic issues, his focal 
point does not lie on stable growth, bui on acceleration 
of the increase. In 1987, Zhao Ziyang visited foreign 
countries and made inspection tours at home. After 
summing up experiences he gained at home and abroad. 
he found that the main reason for China’s economic 
fluctuations was the “short-term planning of enterprise 
conduct.” In other words. enterprises were irresponsible 
in their conduct. He maintains that two important 
measures should be adopted in this regard. First, enter- 
prises which implement the contract system should truly 
govern factors which have long-term influence over their 
quality. Specifically speaking. they should assume 
responsibility for their ~“n manpower, material, and 
financial resources. Soune enterprises produced fake 
medicines and wine disregarding their prestige. Some 
enterprises made blind investments, and distributed and 
consumed all they had gained. This was because the:r 
contracted period only lasted |, or 3, or 5 years. As a 
result, they only paid attention to what would happen in 
1, or 3, or 5 years, ignoring k« erm interests. If 
enterprises are truly vested with power for using, owning 
and controlling manpower, material, and financial 
resources, they will take good care of public property, 
and show concern for the long-term interests of enter- 
prises. 


Second, efforts must be made to invigorate large enter- 
prises. The experience of the world economy has shown 
that when a ccuntry with a per capita income of less than 
$2,000 is entering a stage of industrialization, its large 
and medium enterprises are key enterprises. The indus- 
trial output value of some 5,000 to 6,000 large enter- 
prises in China has accounted for 50 percent of the total 
industrial output value. Their fixed assets range from 
hwndreds of millions of yuan ‘> several billion yuan. 
Their rank in the country is 4s...) as a big city. The 
directors of these large enterprises are only vested with 
power for commanding production. They have no right 
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to deploy manpower, material and financial resources in 
a unified way. They follow a leadership method of letting 
the state monopolize everything. The success in invigo- 
rating large enterprises lies, first, in separating the party 
and government, an bolition of the party committee's 
direct leadership over enterprises. At the top, leadership 
of ministries should be abolished, and their administra- 
tive power should be weakened. Three steps shou'd be 
gradually taken in this regard: |) Several central minis- 
tries should be amalgamated into a management com- 
mittee which is so small in authorized size that it is 
unable to poke its nose into everything; 2) large enter- 
prises should be locally lead, and their support from 
above should be cut off; and 3) basic-level party organi- 
zations inside enterprises should adopt a method of 
democratic election, and administrative interference 
from the party committee should be weakened. 


The invigoration of large enterprises has a direct bearing 
on the reform of the cadre system of the state, and on the 
implementation of a civil service system. In this connec- 
tion, SIX measures are to be taken to deal with the 
arrangements for cadres: a) A strict age limit for retire- 
ment should be set, so that a number of cadres will retire; 
b) a number of cadres will be encouraged to make their 
own living; c) enterprises will absorb a number of cadres, 
but they should be employed by factory managers, or 
directors; d) the work in the fields of auditing, industry, 
commerce, and banking should be strengthened, and 
those who are in charge of the work should be experts; e) 
a number of cadres should be sent to study; and f) a 
number of cadics should be transferred to other relevant 
companies. 


Zhao Ziyang fu'ly and completely presented his ideas in 
his speech on the task of economic structural reform for 
1988 delivered at his meeting with more than 40 stu- 
dents of the 8th study ciass of the Central Party School 
On economic structural reform on 18 December last year. 


Several Difficult Questions Concerning Foreign Trade, 
Petroleum and Commodity Prices [subhead] 


It is now the end of the year and special meetings were 
held one after another by the grain, economic, planning, 
financial and economic, machinery, textile, foreign 
trade, petroleum, and chemical engineering depart- 
ments, and so on. There are too many meetings to 
enumerate. What is more exciting is the reform in the 
foreign trade system, and the implementation of a con- 
tract system in the field. Specifically speaking, in 1988 
the tasks for earning foreign exchange will be contracted 
to various provinces, cities, and autonomous regions. 
With regard to any foreign exchange they earn, 70 
percent will be turned over to the state, and 30 percent 
will be retained locally. As far as extra earnings in foreign 
exchange are concerned, 80 percent will be retained 
locally, and 20 percent will be turned over to the state. 
This is the so-called practice of assuming sole responsi- 
bility for profits and losses and open management in 
foreign trade in 1988. 


NATIONAL AFFAIRS 


What worries people most are the problems of grain and 
petroleum. In 1988, the mainland will further increase 
its imports of grain. At the Beidaihe meeting held last 
year, Zhao Ziyang reportedly asked: “Why are people 
throughout the country so fond of drinking?” Drinking 
alcoholic beverages means consuming grains. The 
present annual beer output on the mainland is 600,000 
tons, and it will be increased to 900,000 tons in 1990. 
Breweries are now built everywhere in the country. Even 
in a small county you will be treated to locally produced 
beer. The upsurge of breweries is connected to the 
increasing number of people who are fond of drinking 
alcoholic beverages. In the past, when fishermen went to 
sea to fish, they took fresh water with them, but now they 
take beer. On Taiyang Dao in Songhua Jiang, drinking 
beer is called “blowing a small trumpet.” A family may 
consume two cases of beer every Sunday. Meat, eggs, and 
milk along with beer are products converted from grain. 
At present in the West, each person possesses |.5 tons of 
grain, whereas on the mainland each person only has 0.4 
tons of grain. It is expected that such levels will be 
maintained on the mainland till the end of this century. 
Therefore, Zhao Ziyang proposed an idea of designing a 
food structure for the Chinese. However, there is a 
difficult question. No matter what the design, people can 
only be provided with more meat and fish. Their supply 
of meat and fish cannot be reduced. 


In 1988, losses will be incurred throughout the petro- 
leum industry. The case of Huabei (north China) oil field 
is the most serious. The oil field was completed in 1976. 
Its output in 1978 was 18 million tons, but in 1987 it was 
reduced to 6 million tons. It will drop further in 1988. 
The double-track system is also followed in the crude oil 
prices on the mainland. There are two different prices for 
crude oil whose production is assigned by state plan, and 
for that not covered by state plan. The price of crude oil 
covered by state plan is 100 yuan per ton, but its 
production cost is 125 yuan per ton. Due to the fact that 
the output of Huabei oil field has dropped, and that its 
production output is covered by the state plan, the state 
must provide large subsidies. The Huabei Oil Field is 
known as an oil field which employs 100,000 workers 
with 200,000 dependent family members. In 1987, the 
state provided the oil field with subsidies tooaling 200 
million yuan. The situation in 1988 will be more diffi- 
cult. 


China National Petro-Chemical General Corporation is 
a rich corporation which turns over profits totaling 17 
billion yuan to the state every year. The reason for this is 
that it extracts products valued at 1,000 yuan per ton 
from crude oil valued at 100 yuan per ton. It has earned 
the profits from oil fields. It is not entirely true that the 
oil fields are in fact losing. If the international price 
system is followed, they should not be regarded as losing 
money. However, it is not easy for China to change its 
irrational petroleum price system. This is because the 
profits of the China National Petro-Chemical General 
Corporation have all been covered by the state budget, 
and distributed among various localities. 
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Zhao Ziyang also stated that “the process of price 
changes might be longer.”’ The stable prices of grain, 
coal, public transport, dwelling houses, and so on, which 
the government took delight in talking about, can hardly 
be maintained. They will inevitably be changed. 


Zhao Ziyang Knows How Things Stand and Is Bold in 
Carrying out Reform [subhead] 


The above-mentioned report has shown that after the 
13th CPC National Congress, Zhao Ziyang has made 
overall readjustments and arrangements for economic 
and political structural reforms. He has a well-thought- 
out plan. 


Knowledgeable people compare the present situation 
with that of 1985. Inflation in 1985 made Zhao Ziyang 
alarmed and bewildered. He attended meetings day and 
night. Every day at 1600, after handling state affairs, 
Zhao Ziyang used to invite people from various fields to 
meetings. He invited those who knew something about 
economics to suggest ways and means. Two questions 
were raised: |) What was the actual economic situation 
in China? Would there be an economic collapse? 2) If 
that happened, what should be done? What countermea- 
sures should be taken? At that time, some people told 
Zhao: ““You should persist in reform.” But he replied: “If 
the inflation rate can be controlled within two figures, I 
will persist in reform. Otherwise, I dare not touch on this 
issue.” 


At present, the inflation rate in China is as high as two 
figures, but Zhao Ziyang is still bold and resolute in 
Carrying out reform. This is because he knows how things 
stand: 1) In recent years, he has accumulated experience 
for reform. 2) He understands the situation throughout 
the country perfectly, and what people are thinking 
about. 3) The 13th CPC National Congress produced 
good economic results, and created a relaxed atmo- 
sphere. This helped stabilize the situation. Some people 
said: “Although commodity prices are high, we have ease 
of mind.” 4) Zhao Ziyang’s political status has been fully 
established. 


The Results of the 13th CPC National Congress 
Exceeded People’s Expectations [subhead] 


Before the convening of the 13th CPC National Con- 
gress, various political sources were already exhausted by 
political struggles. Even Zhao Ziyang was not able to 
forecast the results of the 13th CPC National Congress. 
and knew nothing about where to begin after the con- 
gress. He did not regard the congress as the end of the 
battle, but a continuation of contention. 


Before the 13th CPC National Congress, Deng Xiaoping 
definitely asked Zhao Ziyang to persuade others so that 
Deng Liqun could be elected. He issued the following 
instructions: “It seems that the Marxist-Leninist level of 
Comrade Liqun is high.”’ Zhao Ziyang accurately relayed 
the instructions. At a nomination meeting, it was also 
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Zhao Ziyang who nominated Deng Liqun as a candidate 
for membership of the CPC Central Committee Political 
Bureau. He thowght that it would be better for him to 
nominate Deng rather than asking other people to do so. 
However, his nomination was opposed by some people. 
They asked: “How can he be a member of the Political 
Bureau?” According to the plan, Deng Liqun would be 
elected an alternate member of the Political Bureau, in 
charge of propaganda work. In the meantime, four old 
guys would also become vice chairmen of the Central 
Discipline Inspection Commission. Deng Xiaoping also 
instructed Zhao Ziyang: “The result of the election of the 
13th CPC National Congress might be different from the 
Original intention of the central authorities, but the 
difference must not be too great.” However, at the 
election which followed the method of nominating more 
candidates than the number elected, Deng Liqun and the 
four old guys failed to be elected. Although elected 
members of the Political Bureau were greatly different 
from those originally intended, Deng Xiaoping stated 
that public opinion should be respected. 


The fact that Deng Liqun failed to be elected turned the 
political scales against the conservatives. The conserva- 
tives’ candidates for election to the Discipline Ipspection 
Commwssion also completely failed. All this enabled 
Zhao Ziyang to bring the situation under his control 
more effectively. Such a situation was beyond the expec- 
tations of the highest leadership stratum of the CPC. 


After the occurrence of such a phenomenon at the | 3th 
CPC National Congress, those old men, who poured oil 
on the fire during the fall of Hu Yaobang, became 
low-spirited, or almost disappeared from the political 
scene. What has troubled administrators in China most 
is that too much constraint has been imposed on them, 
making it impossible for them to put their ability to good 
use. However, since the 13th CPC National Congress, 
such constraining factors have been reduced. Shanghai 
and Shenzhen have successively presented their plans for 
reform. Anhui Provincial CPC Secretary Li Guixian, 
who was always cautious and slow in action, also criti- 
cized some senior cadres in the province for being 
brazen-faced in striving for positions. He said: “To 
retain their posts, they pester us, and fight with each 
other. We have thus lost many good opportunities.” 


Therefore, even Deng Xiaoping, who has taken great 
pains to maintain the balance in tge highest leadership 
Stratum, feels “‘mentally relieved” after the 13th CPC 
National Congress. 


Profound Changes in Political Forces [subhead] 


The results of the 13th CPC National Congress have 
basically reflected the following problems: 


1. Profound changes have taken place in social forces in 
China. The focus of the modern society has been shifted 
to the lower level, and some matters cannot be decided 
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by a certain individual alone. This is because of the 
economic and political reforms which have been carried 
out in China for 9 years, and the influence of mass 
media. 


2. The collapse of Deng Liqun is a great loss to the 
conservative forces, and a profound lesson for those who 
Originally intended to stir up trouble. They have to weigh 
the pros and cons, and leave a way out. They cannot 
afford to sacrifice their “official position.” If elections 
which follow the method of nominating more candidates 
than the number elected continue, they will lose every- 
thing they now possess. 


3. The quality of the Chinese leaders has improved to a 
greater extent due to a trial of strength at the highest 
level. 


In 1979 or 1980, some people pointed out that without a 
particular prescription, it was impossible to save China, 
and that preparation should be made for a strenuous 
turn in the course of events. However, at that time the 
highest leadership stratum could not tolerate the idea. 
This was also reflected in the attitude adopted toward 
student demonstrations in early 1987. After the 13th 
CPC National Congress, the central authorities decided 
to increase the salary of primary and secondary school 
teachers by 10 percent. Before these teachers got the 
money, workers in Shanghai staged a demonstration. 
Some people asked: “What about unwersity teachers?” 
In early December, Xie Xide, member of the CPC 
Central Committee and President of Fudan University, 
made a speech on television, saying: “The status of 
intellectuals has truly been enhanced.” Hearing this, 
some Chinese People’s University students who were 
watching TV suddenly threw away the 12-inch black- 
and-white television set which was public property. 
Since the 13th CPC National Congress, pork is being 
supplied on the basis of coupons, and commodity prices 
have increased. One demonstration after another has 
been held throughout the country. But all this leads 
nowhere. We cannot say that it has nothing to do with 
the change of attitude of leaders at the highest stratum. 


On the morning of 12 December, Zhao Ziyang com- 
pleted the formalities of handing his work to Li Peng, 
and moved out of Ziguangge. Some reporters said: 
“Zhao Ziyang has full assurance of success!” 


Changes in the CPC Theories on Reforms [subhead] 


We should say that the program of the CPC after its 13th 
congress is the report presented to the congress. Howev- 
er, we should also realize that the many edges and 
corners of the reports hae already been worn down 
through repeated discussions. Some viewpoins were 
raised on a trial basis, and nobody was sure they would 
be accepted. People were not clear either about the 
concealed meaning of certain viewpoints. For instance, 
the idea on the civil service system shocked many 
theoreticians. Now, Zhao Ziyang has to present his plan 
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for implementing the report of the 13th CPC National 
Congress. It has also been reported that a general plan for 
political structural reform will also be presented to the 
Seventh NPC. Various laws and regulations for Hainan 
Island will come out. All this will further deepen theory 
on the “initial stage of socialism.” 


The CPC’s theories on reform have undergone the fol- 
lowing changes: The earliest theory was Deng Xiaoping’s 
“taking practice as the sole criterion for testing the 
truth.” With the implementation of that theory, the 
banner of Mao Zedong’s traditional leftist theories was 
cut off, and the practice of “crossing the river by feeling 
the stones in it” was advocated. It was later discovered 
that the theory did not work, and Zhao Ziyang put 
forward the program of “‘scientific and technical revolu- 
tion.” At that time, all reforms were based on social 
changes connected with the theories on “scientific and 
technical revolution,” and the “third wave.” Such ideal- 
ized theory had a great impact on reality, but it could 
also easily cause social instability. 


After the fall of Hu Yaobang, Zhao Ziyang also carefully 
considered the situation. He realized that the theories he 
put forward should be in line with the ideological level of 
the people, and tradition. ‘Scientific and technical rev- 
olution” only deals with the development of moderniza- 
tion without considering Marxism. The theory of the 
“initial stage of socialism” takes Marxism into account, 
and stresses a Marxist view on modernization. 


Some people in the theoretical field think that the theory 
on the “initial stage of socialism” itself is not important, 
because it only expresses a view. Everyone is happy with 
the theory. Even a smaller supply of pork and insuffi- 
cient curbs on rule by man can be tolerated in the course 
of implementing the theory. The key role of the thcory is 
that whoever advocates the theory will gain an upper 
hand politically. If Deng Liqun comes to power, he could 
probably use the theory. 


People in Beijing are generally optimistic about the 
Seventh NPC, and they believe that it could be an 
exciting congress. People’s deputies will demonstrate 
their wisdom and courage gained from the 13th CPC 
National Congress to carry out a hard struggle. Some 
people say that Deng Liqun might be nominated a 
candidate for vice chairman of the NPC Standing Com- 
mittee. Such being the case, it is not impossible for the 
election which follows the method of nominating more 
candidates than the number elected to break a third 
record (two records were broken during the 13th CPC 
National Congress). 


At the Seventh NPC, an upsurge of smooth and steady 
reform will be set off. 


People’s deputies with breadth of vision at the Seventh 
NPC will not let Zhao Ziyang do specific work. He will 
be encouraged to grasp matters of primary importance 
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and those related to social structure, and major policies. 
He will be encouraged to allow for unforeseen circum- 
stances. When something happens, he might be able to 
mediate. 


Major Work Done by Deng Xiaoping Over the Past 10 
Years (subhead] 


The year 1988 will be the 10th anniversary of the 3d 
Plenary Session of the 11th CPC Central Committee. 
ba CPC will give great publicity to it in the interest of 
reform. 


Over the past 10 years, Deng Xiaoping has done the 
following major tasks: |) Criticized Mao; 2) negated the 
people’s communes and the Great Leap Forward; 3) 
reduced the Army by | million; 4) encouraged old cadres 
to retire (including himself); 5) proposed the concept of 
One country, two systems... Some people say that if 
someone other than Deng Xiaoping had been responsi- 
ble for such major works, it would have taken 10 years 
for him to complete only one major task. This is because 
any of these major works could have been explosive, and 
might cause anyone to die the most cruel death. Howev- 
er, Deng Xiaoping completed the tasks one after another 
unhurriedly. 


The crisis of practical problems facing China has been 
greatly lessened. The interests touched upon by these 
practical problems are not so great as the previous ones. 
Zhao Ziyang has accumulated some experiences for 
calming discontent. He knows how to gain advantages 
from both sides. Once he discovers the existence of 
thorny economic problems, he may adopt several mea- 
sures to deal with them: a) Applying indirect means to 
reduce the scale of industrial and commercial operation, 
and to exercise control over materials and goods under 
unified distribution. Various channels will be tapped to 
tide over difficulties. The CPC knows the means well 
and can manage with great ease, and no great trouble will 
occur in this regard. 2) Appeasing the public by pursuing 
open politics, and promoting political and consultative 
dialogue. c) Applying universal experience of dismissing 
several officials. 


‘Inside Story’ of Lin Biao Plane Crash 


Part 1 
HK121454 Hong Kong WEN WEI PO in Chinese 
12 Jan 88 p 2 


[Article by Xu Wenyi (6079 2429 4135), former Chinese 
ambassador to Mongolia: “Inside Story of the Lin Biao 
Plane Crash Affair and the Whole Process of Diplomatic 
Negotiations (Part 1)”} 


[Text] Editor’s note: The latest issue of SHIJIE ZHISHI 
carries a reminiscence by Xu Wenyi, former Chinese 
ambassador to Mongolia, entitled “A Spc7‘al Mission 
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History Entrusted to Me—lInspecting the Scene of the 
Lin Biao Plane Crash and Carrying on Diplomatic 
Negotiations (Part 1)."’ The full text of the article fol- 
lows. [end editor's note] 


At about 0200 on 13 September 1971, CAAC Trident 
airliner No 256, which Lin Biao took to flee the country, 
crashed on the Ondorhaan grassland of the Mongolian 
People’s Republic. All nine people on board the plane, 
including Lin Biao and his wife and son, died in the 
crash. Lin Biao thus came to a disgraceful end on the 
wasteland. This was an important event in our party’s 
history and a historic event in China’s diplomatic histo- 
ry. Foreign news agencies called it a “political mystery of 
China.” 


At that time, Sino-Mongolian relations were improving. 
Both sides began to exchange ambassadors again. I had 
just 20 days before the incident occurred been appointed 
Chinese ambassador to Mongolia. History made me a 
witness. In accordance with the instructions of our 
country and with the assistance of other comrades of the 
Chinese Embassy, I inspected the scene of the plane 
crash and dealt with the aftermath of the incident. I also 
carried on a series of diplomatic negotiations with the 
Mongolian side over this matter. Now, although 16 years 
have since passed, this unusual case still remains fresh in 
my memory. In this article, I would like to present to the 
readers all that I experienced in this case. Urgent Meet- 
ing With the Mongolian Deputy Foreign Minister [sub- 
head]? On 2 August 1971, I arrived in the Mongolian 
capital of Ulaanbaatar by the Beijing-Moscow interna- 
tional train. On 2! August, I presented my credentials to 
Sambuu, then chairman of the Presidium of the People’s 
Great Hural of Mongolia, and began a series of official 
activities. There was a friendly atmosphere, and every- 
thing was proceeding smoothly. 


At 0800 on 14 September, the Mongolian Foreign Min- 
istry suddenly gave me a call, saying that Deputy Foreign 
Minister Eerdunbiliege [7345 1422 2415 3024 0441 
2706] would like to meet me at 0830. I had not yet paid 
an Official call on this deputy foreign minister. Since no 
appointment had been made for this meeting and the 
time was so short, I could tell that something must be 
very urgent. After considering the matter for a short 
while, I discussed it with some responsible cadres of the 
embassy. They all felt that something unusual must have 
happened. As time was limited, I drove immediately to 
the Mongolian Ministry of Foreign Affairs, accompanied 
by Comrade Liu Zhenlu, the interpreter. I could only 
make myself ready to hear the opinions of the other side 
first and act as the occasion demanded. 


The deputy foreign minister was already waiting for me 
in his spacious and bright office. To receive the official 
call of a new ambassador, there were some candies, fruit, 
cakes, cigarettes, and tea on the long tea table before the 
sofa. After expressing regret for the sudden meeting 
without making a formal appointment, the deputy min- 
ister soon changed his subject. He said: I am entrusted by 
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Our government today to inform you that at about 0200 
on | 3 September, there was a jet plane crash some 10 km 
south of the Berh mining area of Hentiy Province of our 
country. Our relevant department learned of this inci- 
dent later the same morning and sent people to inspect 
the scene. Various evidence shows that the jet plane 
belonged to a certain PLA unit. Nine people were on 
board the plane, including a woman; all died in the crash. 
He continued: I would like to make a verbal protest on 
behalf of our government concerning this incident of a 
Chinese military plane coming deep into our territory. 
He then said: Now that the plane has crashed and all the 
people on board have died, and the weather is still warm, 
as you know, the remains should be buried in a certain 
way. He emphasized: Through this example, it can be 
held that a Chinese military plane has invaded our 
country. Our relevant department is making further 
investigations on this case and we reserve the right to 
carry on further negotiations. 


I listened carefully and calmly, thinking of a way to 
reply. He changed his tone and said: I am really sorry to 
have raised such a question at our very first meeting. I 
hope you will pass on our opinions to the Chinese 
Government, hoping that the Chinese side will make an 
official explanation as soon as possible on the reason a 
Chinese military plane has invaded our territory. 


Soon after he finished his remarks, I told him my 
attitude toward the matter. I thanked him for informing 
me of the incident. I said: ““While China and Mongolia 
are making efforts to normalize their relations, a Chinese 
plane has crashed on Mongolian territory for some 
reason. This is certainly a regrettable incident.” I then 
said in an interrogative tone: “But I wonder what mea- 
sures the Mongolian side would take toward the plane 
out of humanitarian considerations.” “In consideration 
of our friendship, we would like to ask the Mongolian 
side to help us find out the reason why the Chinese plane 
has entered your country by mistake.” I then said: 
“Before I can verify the whole truth of the matter, | 
cannot accept your verbal protest. But I can pass on this 
matter to our government.” Finally, I said that in the 
first meeting with the deputy minister, although the 
Chinese plane crashing on the Mongolian territory had 
happened, I still hoped that this incident would not 
affect the improvement of Sino-Mongolian relations. | 
proposed: ‘‘Can we send people to inspect the scene of 
the plane crash?” 


After making some explanations, the deputy foreign 
minister said: “It has been quite some time since the 
plane crashed, and no one survived. Since the weather is 
rather warm, we think it would be difficult to keep the 
remains longer.” He asked: ‘“‘When you asked whether 
the embassy can send people to inspect the scene, may I 
interpret it as an official demand on your side for 
sending people to inspect the scene?”’ I replied: “Yes, you 
may do so.” He then said: ‘‘We can satisfy your demand. 
As to the reason the Chinese plane has entered our 
territory, I believe that you will endeavor to make the 


NATIONAL AFFAIRS 


Chinese Government give an answer in the near future. 
I would like to extend greetings to you, Comrade Ambas- 
sador, for taking up your new post, and believe that you 
will contribute to the improvement of relations between 
Our two countries. My best regards to you and your 
family.” 


Before | left, the deputy minister said: “I hope the 
embassy will notify us as soon as possible as to who will 
be sent to the scene and when to set out.’ A Prompt 
Decision Was Made To Use the Special Telephone Line 
{subhead] It was already 0930 when I returned to the 
Chinese Embassy. I called all the leading cadres together 
immediately and told them what had happened. As the 
matter was so unexpected, all of them felt very per- 
plexed. I told them that although this was a serious 
matter, we should keep calm and maintain secrecy. What 
should be done immediately was to report to our country 
on the situation and wait for instructions. At the same 
time, we had to strengthen investigation and study and 
pay attention to the reactions of various quarters. After 
the meeting, all of us went about the work separately. 


A few minutes later, the comrade responsible for confi- 
dential work reported that the Mongolian telegraph 
office said the telegram could not be sent immediately 
due to the poor condition of the telegraph line. It could 
be sent only 4 hours later. At that time, there were still no 
transceivers in the embassy. We had to send telegrams 
through the Mongolian telegraph office. However, how 
could such an emergency matter be delayed? All the 
comrades were looking at me with anxiety. Although | 
appeared calm, I was as anxious as any of them. Sudden- 
ly, I had an idea. There was a special telephone in the 
embassy that could directly dial Beijing but it had been 
closed for more than 2 years. If it could still be used, 
would the current emergency not be solved? In the 
1950’s, when Sino-Soviet relations were rather close and 
friendly, a special telephone line was installed for com- 
munication between Beijing and Moscow. It was a type 
of high-frequency direct dial telephone. Such a line was 
also installed between Ulaanbaatar and Beijing. Later, 
due to the deterioration in Sino-Soviet relations and 
Sino-Mongolian relations, the special line was no longer 
used. At that time, I also realized that there were some 
risks in using this line. However, since it was such a 
pressing matter that brooked no delay, we had to make a 
prompt decision. I decided to unseal and use the tele- 
phone, and the comrade in charge soon went into action. 
Comrade Jia took out a large bunch of keys from the 
storehouse and tried them one by one on the phone. 
About half an hour later, the telephone was connected 
with the Beijing call station, but the station refused to 
connect it with the machine in the Foreign Ministry with 
the excuse that the latter was out of order. I then decided 
to make an international long distance call to the Foreign 
Ministry first, informing it that I had something urgent 
to report and requiring use of the special telephone line. 
The ministry agreed, and the special line was finally put 
through. On that day, at 1220, we reported to Beijing on 
the plane crash. 
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I later heard that on the morning of 14 September, Ji 
Pengfei, then acting foreign minister, was holding a very 
serious meeting in the Foreign Ministry meeting room to 
discuss the matter of implementing Premier Zhou's 
instructions and to study the possible development of 
the situation after Lin Biao fled the country and the 
measures we should take in diplomatic affairs. The 
meeting was still in progress at noon when a duty 
secretary suddenly rushed in toward Ji Pengfei with an 
urgent report in hand, even forgetting to knock. After 
reading the report, Ji Pengfei told the participants: “The 
plane has crashed and people died. It is really a perfect 
end!” The urgent report was sent to Zhongnanhai imme- 
diately. 


After Lin Biao fled the country, Chairman Mao and 
Premier Zhou did not sleep all night. When they heard 
the news that the plane had crashed and Lin Biao died, 
they felt as though a load had been taken off their minds. 
Premier Zhou was satisfied with the Chinese Embassy in 
Mongolia for making a prompt decision on unsealing 
and using the long-closed special telephone line to report 
the urgent matter of the plane crash as soon as possible. 


Part 2 
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[Article by Xu Wenyi: “Inside Story of the Lin Biao 
Plane Crash Affair and the Whole Process of Diplomatic 
Negotiations (Part 2)”’} 


[Text] China Instructed Its Ambassador To Inspect the 
Scene Personally [subhead] 


At about 1200 on 14 September, we were busy trying to 
contact our leaders at home when the Mongolian Foreign 
Ministry called us again. They said that the plane was 
ready and asked us when we would set out to inspect the 
scene of the plane crash. Originally, the embassy decided 
to send Comrade Sun Yixian and two assistants to the 
scene; | would stay at the embassy to await further 
instructions from home. Believing that the matter was 
serious and that we should not act without careful 
consideration and before receiving the instructions from 
home, we said that we were not ready and wished to 
postpone the trip for a little while. They called us again 
2 hours later. This time, we told them frankly that we 
were waiting for instructions from home. They did not 
rush us again. 


At about 1800, we received the instructions from home. 
The ambassador was told to go to inspect the scene 
personally with some assistants. I could feel that the 
matter was even more serious than I had thought, and 
the task on my shoulders was heavy. At that time, the 
Mongolian Foreign Ministry had already closed for the 
day. I decided to request an urgent meeting with Deputy 
Foreign Minister Eerdunbiliege. Eerdunbiliege had some 
diplomatic affairs to tend to that night, so our meeting 
was arranged for 2030 at his office. I told him that, 
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according to the instructions of our government, I would 
like to inform the Mongolian side: It was possibly due to 
losing its bearings that the plane had entered Mongolian 
territory by mistake and crashed at about 0200 on 13 
September. We would like to express regret over the 
matter as well as our thanks to the Mongolian Govern- 
ment for offering us a plane and appointing a consular 
section chief to accompany us on an inspection of the 
scene. I will go to the scene personally with some 
relevant personnel. Your cooperation is appreciated. 


Eerdunbiliege then wanted me to clarify whether the 
explanation made by the Chinese side on the plane 
entering Mongolian territory by mistake due to losing its 
bearings could be regarded as an “official reply.” | said it 
could. He then asked whether it was the “final reply.” 
The questions he fired at me put me on the alert. After 
thinking for a little while I said: This is an official reply 
of our government after receiving the first report from 
the Chinese Embassy, but it is my understanding it may 
not be the final reply. He then asked me where the plane 
had taken off from and where it was going. I told him 
frankly that I could not answer those questions right 
away and asked him whether the Mongolian side could 
offer the embassy further information about the plan 
crash. He said there was no further information for the 
time being, but there might be some more in the future 
and the embassy would be further informed. 


The deputy foreign minister had some complaints about 
the embassy not being able to send people to the scene 
immediately. He said: It is already more than 50 hours 
since the plane crashed; it will be some 60 hours when 
you go to inspect the scene. If there are greater changes in 
the remains, I think you will not raise more questions 
about that. It seemed that the Mongolian side was 
impatient concerning the remains. He said: Now that the 
ambassador is to go to the scene personally, you will have 
full power to decide on the burying of the dead. I asked 
him whether it was possible to have the bodies cremated 
in Mongolia and their ashes brought back to China later. 
He told me that since they did not have the habit of 
cremation, it was impossible to do this in Mongolia. He 
then asked us to wait for further information and pre- 
pare for the next day’s trip. 


Soon after I returned to the embassy, | reported the 
meeting back home and asked further instructions on 
dealing with the remains. I asked whether the bodies 
could be buried on the spot if they could not be cremated 
and sent back to our country later at some appropriate 
time. In the early morning of the following day, we 
received instructions from home: Try your best to strive 
for cremation and bring their ashes back; if it is really 
difficult to do so, photos should be taken for testimony, 
and the bodies can be buried deep on the spot with a sign 
erected there so that they can be brought back in the 
future. 


The Horrible Scene of the Plane Crash and Dead Bodies 
{subhead] 
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At 1330 on 15 September, the Mongolian Foreign Min- 
istry informed the Chinese Embassy that the piane to 
Ondorhaan was prepared to take off in half an hour. 
Comrades Sun Yixian, Shen Qingyi, and Wang Zhong- 
yuan, and I had prepared to set out. I took a suitcase with 
me in which there was a camera, a radio set, and some 
articles for daily use. Before leaving, Counselor Lu Zibo 
brought me a coat. On the vast Mongolian grassland, it 
was warm in furing the day but cool at night. The coat 
became very useful to me later. We hurried to the 
airport. Gaotaobu [7559 7118 1580], director of the 
Department of Consular Affairs of Mongolian Ministry 
of Foreign Affairs; Guerside [0657 1422 2448 1795], 
assistant director of the Second Department; Colonel 
Sangjia [2718 0502) of the Bureau in Charge of Border 
Defense and Internal Affairs; and some specialists in 
aviation and law as well as reporters were already there, 
standing by a I-14 plane. The plane took off at 1445 and 
arrived | hour later in Ondorhaan, capital of Hentiy 
Province, some 300 km from Ulaanbaatar. A provincial 
vice governor and chief officer of the airport came to 
meet us. After exchanging greetings, we hurried to our 
destination in two Gaz-69 brand cars and a limousine. 
After bumping and jolting over the rough grassland for 
about 2 hours, we arrived at the destination at 1800. 


The scene of the plane crash was in the Subulaga [5685 
1580 2139 0867] Basin, some 70 km northwest of 
Ondorhaan. It was a wide and smooth sandy-soil basin 
more than 3,000 meters from north to south and more 
than 800 meters from east to west. It was covered 
everywhere by cogongrass, which was some 30 to 40 
centimeters thick. The plane crashed in the southern part 
of the basin, facing south. The length of the trapezoid 
burnt area was 800 meters; the width was 50 meters in 
the north and about 200 meters in the south. I looked 
around and found that there were large and small pieces 
of wreckage everywhere on the burnt grassland. The 
dead bodies wrapped in white cloth were particularly 
conspicuous. There was a boundless stretch of grassland 
all around, and the Mongolian guards were patrolling the 
slopes. It was a scene of desolation and horror. Accom- 
panied by the Mongolian personnel, we inspected the 
scene from north to south. 


Some 30 meters of grassland was damaged by the plane 
in the crash. On its west was a long rut about 20 
centimeters deep made by the right wing of the plane. To 
the south was the burned area. There were more and 
more broken pieces of wreckage as we went southward, 
and the pieces were also larger and larger. On a spot 
some 200 meters away was the broken fuselage; to its 
southeast, about 20 meters away, was a broken piece of 
the left wing, with a number “...56” on it. After walking 
some 320 meters, we found the door of the control cabin, 
on which was a plastic board that read “No admission 
for passengers.” The engine was 30 meters southeast of 
the door. At a spot 400 meters away were three-seat 
chairs and cushions; some 40 meters to their east was a 
fragment of the right wing, on which we could see two 
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Chinese characters meaning “China.” The seriously- 
burnt nose of the plane, in which there was only an 
empty shelf for fixing the meters and some fragmentary 
parts—was found 530 meters away. The casing was 
entirely burnt to ashes. About 20 meters from the nose 
was another fragment of the right wing, on which we 
could see two Chinese characters meaning “civil avia- 
tion”’; near the character of “aviation” was a large hole 
about 40 centimeters in diameter. In a place 80 meters 
south of the nose, we found landing gear; going 200 
meters further southward, we found in a bush, a perfect 
tire that was not burnt. The tail of the plane was found 
60 meters northwest of the nose; to its south and east, 
about 20 and 40 meters away, there were two engines. 
We could see the five-star red flag and the number 256 
clearly on the tail, which showed that the plane was 
CAAC airliner No 256. 


Peng Zhen Praises Special Economic Zones 
HK140457 Guangzhou Guangdong Provincial 
Service in Mandarin 0400 GMT 14 Jan 88 


[Text] According to NANFANG RIBAO, NPC Standing 
Committee Chairman Peng Zhen pointed out during an 
inspection of Zhuhai from 31 December to 11 January 
that the Zhuhai special zone has been run quite well and 
has already attained a certain foundation and develop- 
ment scale. Still greater developments will take place in 
the future. Practice proves that all the special economic 
zones have been run quite well. “e are no longer 
discussing the question of whether special economic 
zones should be run or not, but of how to run them still 
better in the course of practice. The special zones should 
provide successful experiences in reforms and opening 
up for the whole country. 


Peng Zhen also said that due to its proximity to Hong 
Kong and Macao and its rapid access to information, 
Guangdong is well placed to critically refer to and absorb 
certain capitalist things that are useful for us in building 
the special zones and promoting the four modernizations 
drive. In addition, people in Guangdong have a rela- 
tively strong consciousness of commodity economy, and 
this is very beneficial for reform and opening up. 


Jiang Zemin Inspects Hainan Island 9-12 Jan 
HK 140303 Haikou Hainan Island Service in Mandarin 
1100 GMT 13 Jan 88 


[Text] According to HAINAN RIBAO, Jiang Zemin, 
member of the CPC Central Committee Political 
Bureau, secretary of the Shanghai Municipal CPC Com- 
mittee and mayor, inspected Hainan from 9 to 12 
January, accompanied by Meng Qingping, a member of 
the preparatory group for the establishment of Hainan 
Province and deputy secretary of the regional party 
committee. Comrade Jiang Zemin inspected the Chang- 
chun vehicle testing station in Qionghai County, the 
Guangzhou electrical appliance testing station, Haikou 
thermal power plant, Hainan gas turbine pliant, and 
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nationality villages at Sanya, Tongza, and Qiongzhong. 
He chatted with the local cadres, engineers, technicians, 
and villagers, and asked about t! eir living and produc- 
tion conditions. 


During his inspections of the Guangzhou electrical appli- 
ance testing center and in Qiongzhong County, Comrade 
Jiang Zemin said: Hainan is a fine place with abundant 
resources, beautiful scenery, and clean fresh air. It is very 
suited to the development of [passage indistinct]. 


Jiang Zemin said: At present Hainan’s resources have 
not been fully exploited. I suggest that Shanghai experts 
and scientific research departments set up [words indis- 
tinct] to transfer Shanghai’s technology to Hainan to 
support its construction. 


While at Haikou thermal power plant and the construc- 
tion site of Hainan gas turbine plant, Jiang Zemin had 
high praise for the use of advanced technology by Hai- 
nan workers. 


Xu Shijie and Liang Xiang, respectively head and deputy 
head of the preparatory group for the establishment of 
Hainan Province, reported to Comrade Jiang Zemin on 
the state of preparations for establishing Hainan Prov- 
ince. Shanghai Vice Mayor Li Zhaoji accompanied Com- 
rade Jiang Zemin on his inspection. 


New Year Message Editorial Stresses Reform 
HK 131537 Beijing GUANGMING RIBAO in Chinese 
1 Jan 88 p 1 


(Editorial: “A New Year Message”] 


[Text] The whole year’s work depends on a good start at 
the beginning of a new year. When celebrating New 
Year’s Day 1988, we extend festival greetings to our 
reading public and vast numbers of intellectuals working 
hard on various fronts. 


The year 1987 is one worth our while reviewing and 
summing up. The | 3th CPC National Congress struck up 
a melodious tune of reform and opening up. With this 
stirring tune in mind, in 1988 hundreds of millions of 
people will sing a huge chorus of reform and opening up, 
and the chorus is bound to follow a firm and lively 
rhythmical step of reform. The spring breeze of the 13th 
CPC National Congress is blowing all over our country 
and is warming people’s hearts. In 1988 this spring 
breeze will help all things on earth to grow sturdy. 


To greet the coming of 1988, all the staff at GUANGM- 
ING RIBAO are thinking at all times how to push on 
reform through public opinion and how to serve intel- 
lectuals better in the course of reform. In the new year, 
the reform of our press should throb with the pulse of our 
times, share a common fate with vast numbers of intel- 
lectuals, enthusiastically respond to their voice concern- 
ing reform, promptly report their achievements in 
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reform, provide them as much as possible with informa- 
tion that they are interested in, and particularly try to 
start more columns for them on theoretical and aca- 
demic research and contention for problems arising in 
reform and opening up. In any event, while widely 
publicizing reform and enthusiastically serving vast 
numbers of intellectuals, GUANGMING RIBAO will 
make concerted efforts with its readers to reform itself by 
increasing the degree of openness in news reporting, 
paying attention to social dialogue and giving full play to 
the supervisory role of public opinion so that our paper 
will have more distinguishing features. 


Intellectuals are the precious wealth of our country. The 
intellectuals we refer to include not only those who 
engage in education, scientific researgh, culture and 
theoretical work but also those who run companies and 
enterprises and work as factory directors and managers 
now playing an active role in the forefront of economic 
reform. Today, China’s intellectuals are charged with 
more important tasks than at any previous time. On the 
first day of 1988, we heartily wish intellectuals on 
various fronts ever growing success and good health, and 
we also hope people of all walks of life in society will 
respect knowledge and talented people, and particularly 
leading departments at various levels will create a good 
working and living environment for intellectuals so as to 
enable them io he free from worry, have ease of mind, 
and display ‘heir initiative to the full for our moderniza- 
tion drive. 


“To bring about changes day by day is aimed at attaining 
a flourishing age and to attain prosperity is the goal of 
our great cause.” Our reform is indeed aimed at bringing 
about changes day by day and attaining prosperity. The 
year 1988 will be one in which reform and opening up 
will be further developed. At the very beginning of the 
new year, we hope that we can work together with our 
reading public to make an all-out effort and make new 
contributions in the course of deepening reform. 


Helicopter Lands Successfully on Destroyer 
SK 140944 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 13 Jan 88 


[Text] Recently, a white helicopter for military use 
successfully landed on a certain guided missile destroyer 
of the North China Sea Fleet. The helicopter conducted 
10 take-offs and landings on the deck of the destroyer 
and was proven completely up to technical standards. 


With the success in having destroyers carry helicopters, 
our destroyers’ antisubmarine capacity, exploration 
capacity, and guided missile hit percentage will be 
improved remarkably. 

China Sets Up Modern Test Flight Center 


OW 141228 Beijing XINHUA Domestic Service 
in Chinese 0146 GMT 14 Jan 88 


{By reporters Ma Jiqi and Su Mingsheng] 


[Text] Xian, 14 January (XINHUA)—During the past 
three years, the China Test Flight Research Center has 
fulfilled the task of flight testing 10 modern military 
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planes in three categories and conducting scientific 
research. All these planes were designed and built in 
China. This is not only unprecedented in Chinese avia- 
tion history, but also something rare in world test flight 
history. It shows that technologically, China has become 
one of the world’s advanced nations in conducting test 
flights. 


Zhang Kerong, deputy general director in charge of 
testing these three categories of new planes, pointed out: 
Since 1984, the Chinese test flight center has carried out 
scientific research and conducted test flights for Jian-8 II 
high altitude, high speed fighters, Jian-7 II medium and 
low altitude interceptors, and Jianjiao-7 high speed 
trainers. During test flights, the center used sophisticated 
real-time data control systems and airborne test instru- 
ments, and met advanced world accuracy and safety 
standards. A test flight is aimed at testing a new type of 
aircraft in real or simulated flight in real atmosphere so 
as to test various technical functions of an aircraft and 
the accuracy of various ground tests. It is the final overall 
test in the course of developing a new aircraft. It is 
extremely risky. 


The practice of conducting test flights in China began in 
the 60’s. At that time, China lagged far behind other 
advanced nations in this area. Over the past few years, 
China has strengthened technical cooperation with var- 
ious foreign countries, imported sophisticated test flight 
equipment, and persistently made technical innovations. 
It has developed airborne electronic testing equipment, 
aircrafi engine testing devices, ejection test equipment 
and other professional test apparatus as well as many 
ground test devices for simulated flight. All this has 
— rapidly raise its standards in conducting test 
ights. 


Located in suburban Xian, the China Test Flight Center 
is the largest test flight facility. Its airport is large enough 
for landing and take-off by any of the world’s large 
aircraft. More than 1,700 experts and technicians of all 
types work at the center, including 238 senior engineers; 
over 700 engineers; and a group of skilled, courageous, 
and tenacious test pilots. In the 28 years since its 
founding, this center has fulfilled state assignments to 
test nearly 20 types of Chinese-built aircraft or aircraft of 
an improved version. At the same time, it has also 
accepted many assignments to conduct aerospace 
research. Right now, this center has become a major base 
for test flying all types of new aircraft in China. 


Zhao on Foreign Capital To Upgrade Technology 
OW 140824 Shanghai JIEFANG RIBAO 
in Chinese 8 Jan 88 p 1 


[JIEFANG RIBAO Special Dispatch from Ningbo] 


[Text] Using foreign capital is an efficient way of upgrad- 
ing outdated enterprises, since we cannot afford to invest 
a lot of money in fixed assets and have to make vigorous 
efforts to improve operations and tap the potentials of 
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existing enterprises, said Zhao Ziyang, general secretary 
of the CPC Central Committee, at a discussion with the 
leaders of Zhejiang Province and Ningbo City during his 
inspection tour of Ningbo. He added that it is necessary 
to bring the role of scientists and engineers into fuller 
play in upgrading the enterprises, raising economic effi- 
ciency, and developing an export-oriented economy. 


Comrade Zhao Ziyang inspected Ningbo from 4 to 6 
January. As soon as he arrived in Ningbo by plane at 
approximately 1000 on 4 January, he headed directly to 
Zhanghua Woolen Textile Mill, examining its workshops 
and talking to the workers. The plant, jointly set up by 
the Jiangshan District Industrial Company in Yinxian 
County, Shanghai Zhanghua Woolen Textile Mill, and 
the Shanghai Foreign Trade Corporation, produced an 
Output valued at some 20 million yuan, delivered 4.8 
million yuan in taxes and profits to the state, and 
exported 5.4 million yuan in goods last year during its 
trial operation. Zhao Ziyang praised the plant for 
expanding exports by “combining industry with foreign 
trade”’ and told the reporters at his side: “The plant 
deserves your attention and publicity.” 


During his stay Zhao Ziyang attended an inaugural 
ceremony for the Beilungang Power Plant, inspected the 
economic and technical development zone and Bei- 
lungang Harbor in Ningbo City and a cold storage plant 
and a feather plant in Yinxian County, visited Wanghu- 
giao Market, and called on a peasant’s family in Qiuer 
Village in Qiuy: Town in Yinxian County. 


He was accompanied on the tour by Rui Xingwen, 
member of the Secretariat of the CPC Central Commit- 
tee; Xue Ju, secretary of the Zhejiang provincial party 
committee and governor, Shen Zulun, deputy secretary 
of the provincial party committee and vice governor, Ge 
Hongsheng, secretary of the Ningbo City party commit- 
tee; and Geng Dianhua, mayor of Ningbo. 


CITIC Takes Over Military Enterprise 
HK140841 Hong Kong ZHONGGUO XINWEN SHE 
in Chinese 1321 GMT 5 Jan 88 


[Text] Beijing, 5 Jan (ZHONGGUO XINWEN SHE)— 
Today, China International Trust and Investment Cor- 
poration (Group) [CITIC] formally takes over a large- 
size military industrial enterprise. The large tank fac- 
tory—Factory No 541—which was originally under the 
State Machine-Building Industry Commission, was for- 
mally taken over by CITIC this afternoon. 


Tian Jiyun, vice premier of the State Council; Zou 
Jiahua, minister of State Machine-Building Industry 
Commission; and Rong Yiren, chairman of the board of 
directors of CITIC, attended the ceremony. 


Factory No 541 and its seven branch factories are in 
southern Shanxi. Due to the reduced production of 
military industrial products, the factory has long been 
suffering losses. After taking over the factory, CITIC will 


FBIS-CHI-88-009 
14 Jan 88 


invest 120 million yuan in it to build a 50,000 kw power 
Station and a factory capable of producing 25,000 tons of 
ferroalloy a year. CITIC also plans to spend 200 million 
yuan to establish a passenger vehicle production line in 
the factory. 


At the ceremony for taking over the factory, Rong Yiren 
said that turning a military factory under government 
administration over to an enterprise group is a new form 
of the structural reform. To CITIC, it is also a new 
attempt. After taking over the factory, CITIC will make 
use of Shanxi’s superiority in energy and natural 
resources and build the factory into a production basis of 
machinery and electrical products, high-energy con- 
sumption products, and export products, striving to turn 
losses into surpluses by 1990. 


Zou Jiahua said that this is also a pattern for military 
industrial structural reform. The factory's capability of 
military industrial production will also be preserved and 
developed. 


RENMIN RIBAO on Enterprise Operation 
HK060801 Beijing RENMIN RIBAO in Chinese 21 Dec 
87 p5 


{Article by Wang Zhuo (3769 3820) and Liao 
Shuhui(1675 2562 6540): “Several Questions Concern- 
ing the Improvement of Operational Mechanisms of 
Enterprises—one of the main theme reports delivered at 
a Guangdong forum on theories of reform, opening up to 
the outside world, and invigorating the domestic econo- 
my, slightly abridged by our editorial staff’ boldface 
passages as published] 


[Text] The current enterprise reform is facing a new 
strategic change—from the stage of initial reform to that 
of deepened reform. However, what contradictions actu- 
ally to solve and how to solve them in deepening the 
reform are questions calling for answers in our study of 
enterprise reforms. 


In our opinion, the main contradiction confronting the 
current enterprise reform is that through 9 years of 
initial reform, the status of enterprises as a commodity 
producer and handler has been established but their 
operational mechanisms are far from perfect. Therefore, 
the focus of deepening enterprise reforms should be on 
the improvement of enterprise operational mechanisms 
and the thorough elimination of the practice of every- 
body “eating from the same big pot”’ so that enterprises 
will become living organisms highly responsive to regu- 
lation by market mechanisms and regulation by the 
government through macroeconomic means. 


How should enterprise operational mechanisms be 
improved? 


As we see it, further efforts should be made to solve the 
following three problems: 
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Institute Two Kinds of State Ownership at Different 
Levels [subhead] 


To smash the practice of everybody “eating from the 
same big pot” and to improve the operational mecha- 
nisms of state-owned enterprises, it is necessary to 
reform the traditional structure! pattern of state-owned 
enterprises. For this purpose, we should reform the 
forms of state ownership rather than discard state own- 
ership itself. 


The existing state ownership is divided into ownership 
by central authorities and ownership by local authorities. 
This kind of state ownership at different levels reflects 
the relationship of property ownership between govern- 
ments at different levels. In addition, we propose greater 
stress be given to the second kind of state ownership at 
different levels. In other words, the assets created by the 
use of government investment should go to the govern- 
ment—the first level of state ownership, and the assets 
created by the use of state-owned enterprises’ investment 
should go to the enterprises—the second level of state 
ownership. The second kind of state ownership at differ- 
ent levels reflects the relationship of property ownership 
between the government and the enterprises. 


Under the second kind of state ownership at different 
levels, enterprises’ profits and losses are proportionally 
shared by the government and the enterprises according 
to the amounts of investments they made. This answers 
the question, from an ownership perspective, of who 
assumes full responsibility for profits and losses in the 
scheme of “assuming full responsibility for one’s own 
profits and losses.” This multiple interest-checking 
mechanism spurs enterprises to concern themselves with 
the market, with macroeconomic regulation (regulation 
through economic levers—tax rate, interest rate, and 
foreign exchange rate), and with their own profits and 
losses, smashing the practice of everybody “eating from 
the same big pot” and providing a new form of state 
ownership by which to improve the operational mecha- 
nisms of state-owned enterprises. 


The forms such as ownership, management, business 
accounting, distribution by different levels under state 
ownership can be applied in the internal departments of 
state-owned enterprises which are part of a large-size 


group. 


Apart from smashing the practice of everybody “eating 
from the same big pot” and laying a foundation for the 
improvement of the operational mechanisms of state- 
owned enterprises in ownership terms, the implementa- 
tion of the above-mentioned two kinds of state owner- 
ship at different levels will help create conditions for the 
formation of the regenerative mechanisms of state- 
owned enterprises. Under the first level of state owner- 
ship, or ownership by the government, after-tax profits 
are nominally left to the enterprises but the assets, fixed 
or floating, created by part of these profits the enterpris- 
es’ managers used as production development funds in 
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their reproduction process still should go to the govern- 
ment. With this method, the formation of the regenera- 
tive mechanisms of state-owned enterprises will be out of 
the question. With the implementation of the second 
kind of state ownership at different leveis, things will be 
different. Under such ownership, the assets created by 
the state-owned enterprises’ investment should go to the 
enterprises themselves and the enterprises are entitled to 
share the profits they created according to the proportion 
of the newly created assets in their entire assets. Hence, 
state-owned enterprises have both property rights and 
profit distribution rights. This will serve the gradual 
accumulation of assets and the formation of regenerative 
mechanisms of state-owned enterprises. 


The introduction of the second kind of state ownership 
at different levels will also help create conditions in 
terms of state ownership for the shift of the main 
subjects of the investment system and for developing 
lateral economic associations, the !ateral flow of invest- 
ment, the lateral optimal combination of production 
factors, and the transfer with compensation of the prop- 
erty rights of state-owned enterprises. It will thus be 
conducive to the rational distribution of society's 
resources, the development of group enterprises and of a 
shareholding economy, and the attainment of better 
comprehensive economic results in society. 


Develop the Socialist Shareholding Economy [subhead] 


Shareholding economy is the product of the develop- 
ment of the commodity economy. It exists universally in 
Capitalist countries. Under the socialist commodity 
economy, what is the fate of a shareholding economy? 
We maintain that socialist shareholding enterprises 
should be developed with socialist public ownership of 
the means of production remaining predominant and 
state ownership playing a leading role. 


Socialist shareholding enterprises may assume many 
forms: lateral partnership management between differ- 
ent state-owned enterprises, partnership management 
between different collective enterprises, partnership 
management between state-owned and collective enter- 
prises, and partnership management between different 
economic sectors. 


In developing the socialist shareholding economy, we 
can adopt the form of partnership management between 
the different owners of enterprises under the above- 
mentioned second kind of state ownership at different 
levels or a management system under which the shares of 
an enterprise are pooled by other enterprises, its own 
employees or the society at large. Hence, a structure is 
formed under which state-owned enterprises have differ- 
ent owners. The profits of the enterprises are distributed 
in the form of dividends according to shares and this 
holds true for their losses. In this way the outstanding, 
old, and difficult problem of everybody “eating from the 
same big pot” can be resolved and thus an enterprise 
mechanism is established under which enterprises share 
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their own profits and assume full responsibility for their 
losses. As the property of enterprises under a share 
Owning System is turned into shares and shareholders 
become owners of the property, this multiple ownership 
of property will help weaken the administrative inter- 
vention by government organs and also help restrict the 
behavior of shareholding enterprises. Hence, a new 
mechanism to operate shareholding enterprises is estab- 
lished. 


The development of the socialist shareholding economy 
and that of the socialist contract economy form an 
integral whole. This is because the development of 
shareholding enterprises only indicates that the property 
of enterprises is turned into shares ard owned by many 
sectors and the enterprises under a share owning system 
have an objective need to separate ownership from 
management power and to contract their management to 
entrepreneurs as far as management methods are con- 
cerned. Therefore, developing the socialist shareholding 
economy will give greater push to the development of the 
socialist contract economy and provide a place for 
training and bringing up a generation of socialist entre- 
preneurs. 


Accomplish “Three Separations” [subhead] 


“Three separations” refer to separation of “government 
power” from “enterprise power,” separation of owner- 
ship from management power, and separation of govern- 
ment taxes from owners’ profits. 


By effecting the “three separations,” we can carry out the 
enterprises’ external and internal structural reforms in 
coordinated way and thus lay a foundation for improv- 
ing enterprise operational mechanisms in the course of 
such reforms. 


Separation of “government power” from “enterprise pow- 

er”. The main aspect the ae Me of confusion of the 
responsibility between the government and the enter- 
prises lies in the government side and in the substitution 
of the enterprise role in operation by government func- 
tions. To delegate decisionmaking power to enterprises 
and to invigorate them, it is necessary to solve the 
problem o! usurpation of the enterprises’ role by the 
governmeri and to establish a new relationship between 
the government and the enterprises. 


With regard to the reform of the relationship between the 
government and the enterprises, the pattern to be 
achieved in reforming the government management of 
enterprises is that the government should manage enter- 
prises mainly using indirect control in favor of direct 
one. The so-called direct control of enterprises by the 
government refers to indirect regulation of the microe- 
conomic activities of enterprises through the medium of 
the market. Of course, this indirect control is confined to 
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the relationship between the government and the enter- 
prises. It does not mean indirect control should be 
imposed on every internal level of the macroeconomic 


management. 


By the so-called regulation of the market by the govern- 
ment, we mean that the government regulates the capac- 
ity and structure of the market, namely, forming a 
market where general supply and general demand are 
balanced in price terms and the commodity product mix 
is proportionately balanced in use value terms and 
striving for a gradual formation of an appropriate buy- 
ers’ market. Only in this way can the “market-shortage 
disease” be cured, the market invigorated, and condi- 
tions created for the market to regulate enterprises and 
also for the enterprises to provide markets using thvir 
decisionmaking power. 


We maintain that as reform deepens, the current press- 
ing task to separate government from enterprises func- 
tions is to establish a new macroeconomic management 
structure and a macroeconomic regulatory system com- 
mensurate with the objective needs of the operation of 
the socialist commodity economy. This is the prerequi- 
site for the government to exercise indirect control over 
enterprises using a relatively complete market system 
and market regulatory mechanisms. Separation of own- 
ership from management power. Since the separation of 
the ownership and management power of enterprises 
and that of government and enterprise functions have 
different contents, the two should not be lumped togeth- 
er. The purpose of separating enterprise ownership from 
management power is to solve the problem of the inter- 
nal structure of enterprises while that of separating 
government from enterprise functions is to solve the 
problem of the external structure of enterprises. The two 
shou!d be solved in deepening enterprise reforms. 


To separate enterprise ownership from management 
power, among other things, it is necessary to make clear 
who the representative of enterprise ownership is. One 
outstanding contradiction confronting us at present is 
the one of who owns a state enterprise. In this connection 
there is only an abstract concept and no concrete object 
at all. Therefore, in separating ownership from manage- 
ment power, the question of who is separated from 
whom remains confused. Therefore, in the new stage of 
decpening enterprise reforms, it is necessary to ceter- 
mine who represents state property, a question crucial to 
the separation of ownership and management power of 
state-owned enterprises. For this purpose, the govern- 
ment should separately set up organs that exercise the 
function to manage society and those that exercise the 
right to own state property and reduce the structural staff 
of specialized competent government departments. 
Under the organs in charge of management of state 
assets, several investment companies can be set up. An 
investment comp ‘ny is an enterprise that handles mat- 
ters relating to g.vernment investment. This will help 
determine who is the owner of a state enterprise. 


21 
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Who is the manager of an enterprise? Who is to be given 
the power to manage an enterprise? Enterprise is the 
manager and it exercises management power as normally 
said. This wording makes the manager abstract, devoid 
of any concrete substance. Therefore, in the new stage of 
deepening enterprise reforms, we must make it clearer 
that the manager of an enterprise is the factory director 
(manager) appointed or engaged by the owner of the 
enterprise and the factory director (manager) exercises 
the power to manage the enterprise. Hence, there is a 
clear demarcation line between the owner and the man- 


ager. 


With the separation of enterprise ownership from man- 
agement power, a contract system has become the con- 
crete form linking the owner of an enterprise and its 
manager. The contract managerial responsibility system 
applied in state-owned enterprises embodies the rela- 
tionship of contract in which the manager is responsible 
for the owner in returns on the operation of his enter- 
prise and is an effective form to realize the relationship 
of checks on the interests of internal sectors of the 
state-owned economy. The manager contracting from 
the owner for the operation of his enterprise is an 
effective, good form for the long term and by no means 
an expedient measure. Of course, we should be aware 
that there are still some forms other than contract 


management. 


Separation of government tax from owners’ profits. Why 
should taxes be separated from profits? This is because 
taxing is a government function to manage society and 
profits should be distributed among different owners. 
They are two distributions of a different nature and 
should not be lumped together. 


In the past state-owned enterprises handed over their 
profits to the state and paid no income tax. The subse- 
quent reform of substituting :axes for delivery of profits 
has been confronted with a new problem, that is, income 
tax is a standardized form of payment and should be 
calculated according to law and paid in accordance with 
tax rates while the profits of enterprises are constantly 
changing, non-standardized revenues. Meanwhile, as 
prices have not yet been harmonized and the gap of 
after-tax profits of enterprises churning out different 
products is very wide, paying income tax at a united tax 
rate will inevitably lead to unfairness in the division and 
allocation of profits between the enterprises. To solve 
this problem, different regulatory taxes have been 
applied to different enterprises. Without any unified 
rate, the regulatory tax is not a standardized one. To 
solve this problem, localities have spontaneously 
adopted different forms of the contract system. Howev- 
er, the system is still based on confusion of taxes and 
profits. This practice of lumping standardized taxes and 
non-standardized profits together is self-contradictory. 
In this sense, the contract managerial responsibility 
system based on confusion of taxes and profits currently 
applied in enterprises is an interim measure and it calls 
for further improvement. 
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To deepen enterprise reforms and to separate taxes and 
profits, we should make clear the following points and 
take appropriate measures: First, we should lower the 
income tax rate of state-owned enterprises and ensure 
the inviolability of the tax law and the stability of 
financial revenues. Second, with regard to their relation- 
ship of distribution with the government which has the 
function to manage society, state-owned enterprises 
should pay taxes to the tax bureau according to law. 
Third, the relationship hetween the managers of state- 
owned enterprises and their owners—state property- 
management organs and their subordinate investment 
companies—is one of contracting for after-tax profits. In 
other words, the after-tax profits of enterprises should be 
rationally distributed between the enterprises and 
investment companies concerned and separated from 
government finances. Fourth, an appropriate portion of 
the profit revenues of the enterprises and investment 
companies should be kept aside as investment funds for 
continuous investment purpose. Separating taxes and 
profits this way will help continuously open up new 
financial resources to boost financial revenues instead of 
reducing them. 


Only when taxes are separated from profits can enter- 
prises be considered as having the function to “yield 
blood” and the mechanisms to regenerate and develop 
themselves. In addition, after taxes and profits are 
separated, the investment companies and state-owned 
enterprises are entitled to retain the enterprises’ after-tax 
profits and to reinvest them in enterprises. This means 
that state-owned assets are increasing in value and the 
state sector of the economy is expanding. Hence, there 
exists no problem of turning state ownership into collec- 
tive ownership by enterprises. So we have no reason to 
fear that state-owned enterprises will play a leading role 
in investment and that such enterprises will further 
expand. On the contrary. the ever increasing growth of 
state-owned enterprises is precisely the vivid embodi- 
ment of the superiority of the socialist system and the 
= objective to be achieve in deepen:ng enterprise 
reforms. 


Separating ““government power” from “enterprise pow- 
er’ and enterprise ownership from management power is 
not only the foundation but also the objective need for 
the separation of taxes and profits. Therefore, bringing 
about “three separations” is a supporting reform mea- 
sure to deepen enterprise reforms and improve enter- 
prise operational mechanisms. 


RENMIN RIBAO Interviews Economic Minister 
HK 140653 Beijing RENMIN RIBAO in Chinese 
25 Dec 87 p 1 


[Report: “Zhang Yanning, Vice Minister of the State 
Economic Commission, Interviewed on the Full-Load 
Work Method”’] 


[Text] Not long ago this paper reported the experiences 
of the First Plastics Plant in Shijiazhuang City, Hebei 
Province. in adopting the full-load work method, and the 
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news has evoked nationwide repercussions. How can the 
experience be made to yield positive results in all our 
country’s enterprises? A few days ago Zhang Yanning, 
vice munister of the State Economic Commission, 
answered our reporter's questions on the issue tn an 
interview. 


Reporter: How will the country’s departments concerned 
popularize the full-load work methods? 


Zhang Yanning: To popularize the full-load work 
method the State Economic Commission will adopt the 
following measures: |) Theoretical research wil) be pro- 
moted on the full-load work method. While making 
detailed studies and exchanging experience we must 
probe and improve the method theoretically, and also 
appraise it in a more scientific way. 2) Efforts will be 
made to conduct tests at selected units. 11 has been 
tentatively decided to select about 100 enterprises which 
have, comparatively speaking. better conaitions than 
others, where tests will be conducted to accumulate 
practical experience in a bid to improve the method. 3) 
An on-the-spot training course on the full-load method 
will be given in Shijiazhuang at the beginning of next 
year. 


Reporter: How to see the full-load work method? Is the 
method of practical importance? 


Zhang: The full-load work method is a method of run- 
ning enterprises to entrepreneur standards and the high 
plane of strategic development. It has been introduced 
on the basis of learning advanced management experi- 
ence from home and abroad. The method has the follow- 
‘ng distinguishing features: 1) The method can help 
enterprises cultivate a long-term strategic ideology and 
set a long-term incentive goal. It can also control short- 
term behavior of enterprises efficiently. 2) The method 1s 
widely applicable. Every industry or trade is different in 
its specific management methods but i1 has the same 
demand for higher efficiency. As long as we have this 
basic idea in mind we will be able to set concrete 
contents and targets in line with local conditions and 
achieve better results. 3) The method is easy to under- 
stand, learn and accept. All targets are simple and clear 
and easy to check. We believe that adopting the full-load 
work method is of vital practical importance to the 
efforts made by enterprises to tap their potential, raise 
efficiency, change extensive management to intensive 
management, and enhance their own quality in an all- 
round way. At present our country’s enterprises cannot 
use their manpower, financial capacity, and material 
resources in a better and comprehensive way. The prob- 
lem of waste in many links is very serious and it musi be 
solved immediately. For example, in first line produc- 
tion the proportion of productive workers is small, the 
utilization rates of working hours and funds are low. the 
capacity of production equipment is uneven, and the 
consumption of raw materials is high. All this shows that 
enterprises still have great potential. What is important 
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is that we must tap their potential by improving enter- 
prise managerial mechanisms and adopting effective 
management methods. If enterprises adopt both the 
cuntracting managerial responsibility system and the 
full-load work method, then this is an effective way of 
deepening enterprise reform and tapping potential. For 
this reason it 1s neccssary to popularize the full-load 
work method in more enterprises. 


Reporter: In popularizing the full-load work method to 
which points should we pay attention? 


Zhang: In my opinion attention must be given to the 
following points: |) We must adhere to the principle of 
proceeding from actual conditions and apply the method 
in a flexible way. Since the specific situation in each 
enterprise is different, the concrete contents and mea- 
sures for adopting the full-load work method should not 
be exactly the same. The method cannot be brought into 
full play unless concrete measures are taken in line with 
the actual situation in each enterprise. Indiscrimina‘ely 
copying the experience of others is not encouraged and 
formalism must be opposed. The effort to introduce the 
contracting responsibility system for management, 
improve the system of economic responsibility, establish 
banks in enterprises, reduce accounting units, enliven 
distribution in enterprises, strengthen basic work. and to 
upgrade enterprises should all be linked to adopting the 
full-load work method so that they can supplement and 
promote each other. As a result, comprehensively 
improved results can be achieved and intensive manage- 
ment can really be practiced. 3) Enterprises must foster a 
long-term strategic idea, and their leaders particularly 
must cherish a central idea guiding operations and 
management and thoroughly promote the idea by means 
of the full-load work method. This will help control the 
enterprise’s short-term behavior. 4) Continuous efforts 
must be made to develop and improve the full-load work 
method in practice. The method has been formulated in 
the practice of reform, so it must be progressively 
developed and improved in the practice of reform. All 
enterprises are duty-bound to do so when they learn and 
apply the method. 


Vice Minister on Invigorating Enterprises 
HK060307 Beijing JINGJI RIBAO in Chinese 
15 Dec 87 p 1 


{Article by JINGJI R!IBAO reporters Wang Yuling 
(37693768 3781), Yang Guomin (2799 0948 3046), and 
Tuo Zhen (16417201) and contributing reporter Li 
Sheng (7812 0581):“Enterprises Taking New Steps For- 
ward in the Course of Revitalizing Themselves—An 
interview With Zhang Yanning. Vice Minister of the 
State Economic Commission” ] 


[Text] In the spring of 1987, the seeds of contract-based 
management were rapidly sown throughout the nation. 
Numerous enterprises have since been overflowing with 
vitality. As enterprise reforms deepen, in accordance 
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with the principle of separating ownership and manage- 
ment power. localities all over the country have univer- 
sally adopted various forms of the contracted managerial 
responsibility system. The current number of large and 
medium-size enterprises that have implemented differ- 
ent forms of the contracted managerial responsibility 
system, mostly on a 3-year-per-term basis, is about 80 
perceiit of the nation’s total. This is a major break- 
through based on 9 years of reform experience in resolv- 
ing problems in enterprise operational mechanisms. In 
the face of the soon to arrive year of 1988, what are the 
planners of enterprise reforms thinking? The reporters 
recently interviewed Comrade Zhang Yanning. vice 
minister of the State Economic Commission. 


Zhang Yanning said: The task of deepening enterprise 
reforms next year 1s to continue to implement and 
improve the contracted managerial responsibility sys- 
tem, in particular, to introduce competition mecha- 
nisms, to further reform the enterprise internal manage- 
ment structure and to improve the mechanisms of 
enterprises to stimulate and restrict themselves. In accor- 
dance with the instructions of the State Council, together 
with the State Restructuring of the Economic System 
Commission, the Ministry of Finance, and the Auditing 
Administration, we have drafted regulations regarding 
the institution of a coniract system and submitted them 
to the State Council. The regulations include stipulations 
of principle on some major issues to be resolved in the 
course of contracting, such as the principles and forms of 
contracting: the definition of base figures; the recrust- 
ment of managers and their authority, duties, and inter- 
ests; the signing and management of contracts; and the 
handling of contracting enterprises’ financial affairs. 
Next year, we will give top priority to the work in the 
following areas, centering on implementation of the 
contract-related regulations. |) Actively encourage com- 
petition, adopt various forms including public bidding. 
and determine the contracting managers. Efforts will be 
made to gradually establish contract-related markets to 
create conditions for contractors and contract holders as 
well as different contractors to make extensive contacts 
with one another. Enterprise contracting managers will 
be chosen through market competition in accordance 
with the principle of selecting the most deserving candi- 
date. Enterprises are encouraged to contract for other 
enterprises and an able individual for more than one 
enterprise. 2) A method of managing state and enterprise 
funds in separate account books will be experimentally 
tried. To create conditions for enterprises to assume full 
responsibility for their profits and losses, it is necessary 
to set up an enterprise risk-taking fund. According to our 
tentative plan, this problem can be solved using the 
above method of separate fund management. In the 
coming year, we will conduct experiments in this regard 
in some selected enterprises and gradually encourage the 
extensive use of the method after gaining experience. 3) 
Do a solid job in the supporting reforms in every area of 
the internal departments of enterprises. It 1s necessary to 
implement the economic responsibility system down to 
the internal departments of enterprises in accordance 
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with the principle of combining responsibility, authority, 
and benefit and to gradually establish a target manage- 
ment system and economic responsibility network sys- 
tem in the internal departments of enterprises. It is also 
necessary to actively popularize effective measures, such 
as the “full-capacity work method" and “inner-factory 
banks,” and to promote enterprises to strengthen inter- 
nal management. Enterprises in which conditions permit 
are encouraged to adopt a method of linking their total 
wages to their economic results. Great efforts should also 
be made to introduce piece-work wages, quota-based 
wages, and wages appropriate to posts and to implement 
a strict assessment system and a system of rewards and 
penalties. 4) Combine the implementation of the con- 
tract system closely with the introduction of a system 
under which factory directors assume full responsibility 
in enterprises and speed up implementation of the latter. 
Before 1988, all industrial enterprises, regardless of 
whether they have introduced contract-based manage- 
ment, should have applied the factory director responsi- 
bility system. 5) Enthusiastically promote formation of 
lateral economic associations between different enter- 
prises. Next year, we will further develop enterprise- 
based economic and technological cooperation between 
different regions, promote and encourage enterprises to 
set up different forms of lateral associations, consolidate 
and develop enterprise groups, and enact related laws 
and regulations to ensure the smooth development of 
lateral associations and enterprise groups. 


Zhang Yanning also discussed some problems that 
deserved attention. First, while encouraging recruitment 
of enterprise managers from society at large through 
competition, the recruitment should in general be done 
first in the enterprise or in the same trade. The base 
figures for bidding should be assessed by the trade 
concerned and examined and approved by experts and 
made as scientific and rational as possible. Once the 
contracting manager is determined, he should be given 
complete management power. Second, the inviolability 
of contracts should be upheld and stipulations in con- 
tracts should be honored. Competent departments 
should protect the legitimate rights and interests of 
enterprises, halt extortion of enterprises, and at the same 
time strengthen inspection, guidance, surervision, and 
auditing work in enterprises, pay attentiun to overcom- 
ing the short-term behavior of enterprises, avoid exces- 
sive growth of wages and bonuses, and prevent enter- 
prises from seeking inappropriate gains by forcing prices 
up without authorization or in disguised form. Third and 
last, the implementation of the contract managerial 
responsibility system should be closely combined with 
enterprises’ technological progress and enterprises 
should “contract for the fulfillment of two tasks.”” One is 
to hand in taxes and profits to the state; the other is to 
carry out technological transformation, boost produc- 
tion capacity, and increase their assets in value. 


In conclusion, Zhang Yanning pointed out: Practice has 
proved that the more enterprises are invigorated, the 
faster the growth of the national economy. This truth is 
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already known to all. | am convinced that there will 
surely be marked improvement in our financial situa- 
tion, market supply, and in the living standards of the 
people as we continue to take invigoration of enterprises 
as the starting point and the objective, and this will also 
serve as a sound material base for adopting greater 
reform measures in the days ahead. 


RENMIN RIBAO on Economic Development 
HK 140645 Beijing RENMIN RIBAO in Chinese 
25 Dec 87 p § 


[Article by Xuan Dongying (1357 2639 5391): “Lay 
Equal Stress on Industry and Agriculture, Coordinate the 
Development of the Three Major Sectors of Produc- 
tion—an Investigation of the Economic Development in 
Dongguan City, Guangdong Province’) 


[Text] Dongguan city is situated in the Zhujiang Delta, 
with Hong Kong in front of it and Guangzhou at the 
back. It is in the middle of the economic corridor 
between Guangzhou and the Shenzhen Special Eco- 
nomic Zone. Since the 3d Plenary Session of the | 1th 
CPC Central Committee, great progress has been made 
in the economic development of this city. The city’s total 
industrial and agricultural output value increased from 
889 million yuan in 1980 to 2.64 billion yuan in 1986, an 
increase of 200 percent; the per capita income of rural 
people increased from 325 to 876 yuan, up 170 percent; 
the savings deposits of both urban and rural people 
increased from 117.4 million to 1.31 billion yuan, up 
1,020 percent. This is a result of taking the correct road 
of development. Proceeding from its own realities, 
Dongguan city has correctly handled the relations 
between industry and agriculture and taken a correct 
road of promoting both industry and agriculture and 
coordinating the development of the three major sectors 
of production. Relax the Circulation of Main Production 
Elements, Develop Township and Town Enterprises 
[subhead] Like most rural areas in the country, at the 
very beginning of economic development, Dongguan 
city encountered two major difficulties: |. lacking funds, 
technology, and qualified people; 2. the hidden danger of 
high unemployment rate of rural labor, with a surplus 
labor involving some 300,000 peasants. Starting from 
solving these two problems, Dongguan city adopted an 
open policy to give full play to its superiority. The 
circulation of main production elements was relaxed so 
that the surplus labor could go from place to place and 
funds, technology, and equipment could be obtained 
from outside. This was the starting point of the develop- 
ment of its commodity economy. 


In the winter of 1978, the then Dongguan County CPC 
Committee adopted a policy of enabling the labor force 
to “flow in three directions”: to go to Guangzhou, 
Shenzhen, and wherever it is most needed; to shift to 
some traditional industries and sideline productions 
such as brick-making, tile-making, straw-weaving, stone 
quarrying, and fireworks production; and to seek new 
ways in agricultural production. In the past, the paths of 
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agricultural production were narrow and the abundant 
natural resources and manpower resources were not 
reasonably used. Beginning in the winter of 1978, Dong- 
guan began to readjust the agricultural structure step by 
step. As a result, the traditional production of industrial 
crops was restored, an all-round development was 
achieved in agriculture, forestry, animal husbandry, 
sideline production, and fishery, and most surplus labor 
found their way out. 


As a result of shifting labor force “in three directions,” 
the originally unused production elements were used in a 
reasonable way and the burden was turned into a motive 
force. But all this was just the beginning. What really 
made Dongguan’s economy develop vigorously was the 
import of funds, technology, and equipment and the 
vigorous development of township and town enterprises 
with “three processings and compensation trade” as the 
bridge. This was the second major policy decision of 
Dongguan city in relaxing the circulation of main pro- 
duction elements. 


In the past few years, Dongguan city opened its door 
wide in order to obtain funds, technology, and equip- 
ment from outside. They worked out 10 preferential 
measures to promote the development of enterprises 
engaging in the “three processings and compensation 
trade”’ and establish some special organizations to take 
charge of matters concerning trade talks, the signing of 
contracts, examination and approval, and procedure of 
customs, to control the processing fees and other prices 
in a unified way, and to coordinate and guide foreign 
investments. Meanwhile, they forcefully strengthened 
the construction of basic facilities so as to create a good 
investment environment for foreign businessmen. Up to 
now, the city has signed a total of 2,407 agreements with 
foreign firms on “processing supplied materials,” 
according to which more than 4,000 products in 15 
trades will be processed, with all villages and towns 
involved. Now with more than 700 trucks running 
between Dongguan and Hong Kong every day, they will 
earn more than $5 million of processing fee a month. 


As a result of the rising and development of the enter- 
prises engaging in “three processings and compensation 
trade,” the import of advanced science and technological 
equipment has been integrated with local natural - 1d 
manpower resources and become a new productive 
force. Moreover, a large number of administration cad- 
res who are skillful in both technology and management 
and thousands upon thousands of skilled workers have 
been trained. The role of accumulation of funds, tech- 
nology, and talented people has been brought into play, 
which has brought about a vigorous development of 
township and town enterprises as a whole. Through the 
efforts over the past few years, an export-oriented indus- 
trial system with light industry and food industry as the 
main body has been gradually established, producing 
more than 4,000 varieties of products in more than 20 
trades, including foodstui*s, textile, fashion, leather, 
plastics, electronics, electrical appliances, toys, arts and 
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crafts, and industrial goods for daily use. There are 6,823 
town and city industrial enterprises and workshops, 
employing 309,000 workers. They have not only 
absorbed the original surplus labor of the city but have 
also absorbed 180,000 workers from outside. The gross 
industrial output value of townships and towns in 1986 
reached 1.087 billion yuan, which was an increase of 370 
percent over 1980 and was 54.6 percent of the total 
industrial output value of the city. Township and town 
enterprises have become an important pillar of the rural 
economy. Increase Agricultural Input, Lay a Foundation 
for the Development of Commodity Agriculture [sub- 
head] As a result of the rapid development of township 
and town enterprises, a large sum of funds has been 
accumulated for the development of the rural economy. 
How to use these funds has become a key problem in the 
development of rural economy. On the question of 
investment, Dongguan city has made a correct strategic 
decision: give consideration to both industry and agri- 
culture. Since 1980, Dongguan city has invested each 
year some 30 percent of the funds accumulated from 
industrial production into agricultural production 
mainly in the following three ways: 


1. To increase the investment in the construction of 
water conservancy works so as to improve agricultural 
production conditions. Since 1980, the city has put a 
total of 81.77 million yuan in the building, repair, and 
maintainence of 4,632 water conservancy works in var- 
ious size. The 428 kilometer-long sea dykes of the city 
have generally been made 3-3.2 meters higher, and their 
ability to resist natural disasters has been effectively 
increased. 


2. To increase the investment in developing agricultural 
science and technology, with emphasis laid on the devel- 
opment of new agricultural varieties, new technologies, 
and new agricultural machines. Since 1980, the city has 
invested 720,000 yuan in introducing and popularizing 
more than 20 new varieties of rice and popularizing 54 
new agricultural technologies. In 1986, new-formula 
fertilizers were applied to some 820,000 mu of rice fields 
and new chemical herbicide was used in some 1.33 
million mu of land. The city is one of those which have 
popularized the use of chemical herbicide in our country. 
For the first time, the per-mu yield of rice reached 1,500 
jin a year, 235 jin higher than that of 1980. 


3. To increase the investment in the development of 
exploitable agriculture, such as growing fruit trees and 
developing animal husbandry and fishery. According to 
rough statistics, since 1980, the city has invested a total 
of 110 million yuan in growing more than 510,000 fruit 
trees and afforesting 175,000 mu of land. The rate of 
afforestation reached as high as 84.4 percent. From the 
second half of last year to present, the city has put 12.5 
million yuan into the development of animal husbandry, 
building 6 production bases for this development. 
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In 1986, the total grain output of Dongguan city reached 
910 million jin. Each agricultural labor created a com- 
modity value of 2,957.9 yuan. The area under cultiva- 
tion rr panes by more than 120,000 mu compared 
with 1978. 


Speed Up the Development of Commodity Agriculture- 
Boost the Internal Vigor and Vitality of Agriculture 
[subhead] 


In China, the labor productivity and returns of industry 
and agriculture are still very low. Under such circum- 
stances, in order to achieve a great developmeut in 
agriculture, the most fundamental method is to boost the 
internal vigor and vitality of agriculture itself and estab- 
lish a development mechanism to ensure the steady and 
continuous growth of agriculture. In other words, it is 
necessary to work in accordance with the law of value 
and try a thousand and one ways to reduce the disparity 
between the returns of agricultural production and those 
of industry and trade, so as to arouse the peasants’ 
enthusiasm in expanding agricultural production. 


To solve this problem, Dongguan city selected a road of 
making use of natural resources and developing agricul- 
ture in light of market demand so as to speed up the 
development of commodity agriculture. Since 1983, 
there has been a great upsurge in the agricultural explo- 
rations with growing fruit trees as a breach. Before 1984, 
fruit growing area of Dongguan was only more than 
100,000 mu. But now, in as little as 3 years’ time, this 
area has been expanded to 609,000 mu. In 1986, the city 
reaped a total of more than 600 million jin of fruit, with 
an output value of 340 million yuan. The per capita 
income of the peasants from fruit production alone 
reached 364 yuan. Following the successes in growing 
fruit plants, the agricultural explorations were soon 
extended to “marine” and “air” production. Over the 
past 2 years or so, some 12,000 mu of uncultivated 
shoals have been opened up, and the aquatic output 
reached 4.11 million dan. The breeding of some rare 
fowl, such as pigeon, quail, partridge, and guinea fowl, 
has also been rapidly developed. An agricultural system 
characterized by the combination of farming, breeding. 
and farm products processing has been gradually estab- 
lished. 


With the development of agricultural explorations in 
depths and width, the peasants’ enthusiasm has been 
aroused. In the past, the peasants were reluctant to grow 
fruit trees in many hilly areas even when saplings were 
supplied by the collectives. Now they are vying with one 
another to grow trees even on mountain slopes. In the 
past, the peasants liked to spend much money on build- 
ing houses and buying new furniture, but now when they 
are spending more and more money on agricultural 
explorations. In the past, some peasants regarded work- 
ing in a factory so that one can have an “iron rice bowl” 
as a most welcome opportunity, but now quite a few 
people have quit factories and engaged in agricultural 
production. According to statistics of Dalang town, more 
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than 400 people have already done so. What is more, 
some Hong Kong and Macao compatriots have also 
come back to invest in agricultural exploration. From 
this we can see that agricultural exploration is rather 
attractive. Develop Export-Oriented Agriculture Under 
the Guidance of Foreign Trade, Follow the Road of 
— “Trade, Industry, and Agriculture” [sub- 
ead] 


The rising of agricultural exploration has injected pow- 
erful vigor and vitality into Dongguan’s agricultural 
development. The mechanism of self-development of 
agriculture has basically been established. On this basis, 
Dongguan has made further efforts to develop export- 
Oriented agriculture with foreign trade as the guide so 
that trade, industry, and agriculture can be integrated as 
an organic whole. 


Dongguan city is close to Hong Kong. There is only a 
distance of 47 sea miles between Humen Town and 
Hong Kong. The city is thus superior in exporting live 
and fresh commodities. Therefore, they have taken the 
export of live and fresh commodities as the main task in 
developing export-oriented agriculture. They have bro- 
ken the bounds of different trades and areas and, with 
the cooperation of various sectors, including the depart- 
ments in charge of foreign trade, scientific research, and 
forestry, and townships and towns, established a large- 
scale basis for exporting live and fresh commodities. 
With restoring and developing the production of brand- 
name and high-quality products as the main body, they 
have carried out production in a systematic way. On the 
other hand, the export companies have established pro- 
duction and purchase relations with the production units 
and peasant households so that thousands of peasant 
households can also follow their example and take the 
road of integrating “trade, industry, and agriculture.” 


At the same time, the city has also taken the develop- 
ment of fine processing of agricultural products as an 
important link of integrating “trade, industry, and agri- 
culture” and has made positive efforts to import relevant 
advanced equipment and technology. Over the past few 
years, the city has used more than $9 million of locally 
retained foreign exchange to establish and transform 
more than 10 agricultural processing enterprises, pro- 
ducing many new products such as fruit drinks, canned 
food, easy-cook noodles, and activated dry yeast. The 
food processing industry has become the main trade of 
the city. In 1986, there were 214 varieties of agricultural 
and sideline products and processed agricultural prod- 
ucts in this city, earning a total of $61.65 million of 
foreign exchange, which made up 38 percent of the city’s 
total foreign exchanged earned from export. What We 
Have Learned from Dongguan’s Development [subhead] 
Since the 3d Plenary Session of the 11th CPC Central 
Committee, a great historical change has taken place in 
China’s rural areas. The long-term stagnation of agricul- 
tural development has been changed. In as little as 
several years’ time, thousands of surplus agricultural 
laborers have now changed to engage in non-agricultural 
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production. All this has created a very good condition for 
the further development of agriculture and the rural 
economy as a whole. However, problems have also 
arisen. In some areas where industry and sideline pro- 
duction are relatively developed, the material invest- 
ment in agriculture has reduced and the peasants’ enthu- 
siasm in agricultural production has been dampened. 
The land is not well cultivated and the quality of 
agricultural laborers is becoming lower. If this problem is 
not solved, it will certainly affect the harmonious devel- 
opment of agriculture and the economic development as 
a whole. 


In the course of development, it is an inevitable trend 
that the proportion of the agricultural output value and 
employment in the national economy will gradually 
decrease. However, this should happen with the increase 
of various economic indexes of agriculture, including the 
labor productivity, the commodity rate, and the output 
rate of land, as the prerequisite. It does not mean the 
Cecline in the position of agriculture. Judging from the 
Current agricultural situation, since China has a compar- 
atively weak basis in grain production as well as in 
forestry, animal husbandry, and fishery production, we 
still have a long way to go in order to catch up with the 
developed countries in respect of the land output rate, 
labor productivity, commodity rate, or in material and 
technological conditions and ability to resist natural 
disasters. Under such circumstances, China is faced with 
the question of how to strengthen, rather than weaken, 
agricultural production. 


Of course, the modernization of rural economy cannot 
be realized without the development of the rural indus- 
tries. Particularly, under the current situation that Chi- 
na’s urban industries are still not yet well developed, we 
have to mainly rely on the township and town enter- 
prises—the industrial bases in rural areas—in order to 
increase material investment in agriculture or to absorb 
more surplus agricultural labor. This is a special road for 
China’s industrialization. Therefore, in the current stage, 
reform of the rural production structure with stress on 
the development of township and town enterprises is a 
question of strategic importance in the development of 
the rural economy. However, rural industries should not 
be developed at the cost of the shrinking of agriculture. 


The close-door and self-supporting economy is the root 
cause of the long-term poverty and backwardness in 
China’s rural areas. The development of Dongguan tells 
us that provided we free ourselves from the trammels of 
the small-peasant economy, tap the potentialities of 
agriculture in light of the needs of both domestic and 
foreign markets, and realize the change from traditional 
agriculture to commodity agriculture, a fundamental 
change will certainly take place in China’s countryside. 


BAN YUE TAN on Transfer of Land Use Right 
HK040320 Beijing BAN YUE TAN in Chinese 
No 23, 10 Dec 87, p 18-20 


[Article by Chen Kaiguo (7115 7030 0948): ‘‘Why Is the 
Transfer of the Right to Use Land Permitted?" 
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(Text) In the process of changing the rural economy in 
Our country into a commodity economy, the reasonable 
utilization and transfer of land, as a major production 
factor, is an issue of great importance. At present, our 
rural policy has clearly stipulated that the right to use 
land will be negotiable. 


Why do we put forth this new policy for the land system? 
Fundamentally speaking, this is the objective need of the 
development of the rural economy. 


A basic fact in our country is the large population versus 
relatively scarce farm land resources. After the rural 
reforms began, farm production was mainly conducted 
by peasant households, with the farm land under public 
ownership being contracted to the households. In the 
initial stage of the contract system, in most rural areas, 
the rural economy was not so complex, and not many 
peasants were engaged in non-farming industries. So all 
households undertook the contracts for managing farm 
land and conducting farm production. At that time, farm 
land was directly linked with the producers in a proper 
manner through such land contracts, and this effectively 
promoted the development of agricultural production. 
This was a basic reason for the rapid development of 
agriculture and of the rural economy in the previous 
years. 


The in-depth development of the rural reforms and the 
rural economy has also given rise to a new situation and 
some new problems, that we must use new notions to 
look at them and must seek new solutions. The develop- 
ment of the rural commodity economy has created new 
productive forces, and has continuously opened new 
economic fields, which provide new jobs for rural labor- 
ers and broaden and deepen the utilization of the 
resources. Some new industries have emerged in the 
countryside, and many peasants have been engaged in 
economic activities beyond the scope of agriculture. The 
relationship between peasants and land has also been 
changing. A small number of peasants can make a living 
without relying on land, and some peasants need to 
manage more land because they have raised their pro- 
ductivity. The changes in land relations is an issue that 
must be solved in the process of economic development. 
In the course of perfecting the contract system, it is also 
necessary to readjust the land contracts for various 
reasons. So this measure is in line with the interests, 
desires, and demands of the peasants. 


Some peasants previous were worried that the contract 
system which was set up in the reforms might be changed 
and the old system might be restored, so they demanded 
policy stability. The central authorities reiterated many 
times that the general policy of the output contract 
system based on household operation will remain 
unchanged for a long time. Now, the peasants raise a new 
demand. They want to change some land relations under 
the premise of maintaining the stability of the main part 
of the present system. That is, they hope that transfer of 
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land contracts and the land operation right is permitted. 
Only thus can the land system be suited to and favorable 
to the further development of the rural economy. 


A commodity economy requires that all factors in the 
commodity production process should be treated as 
commodities. Ours is a socialist country, and the social- 
ist system determines that we cannot turn the land 
Ownership system into a private ownership system like 
that in the capitalist countries, but we cannot go against 
the economic laws too. So we must have a new solution. 
On the land issue, we should on the one hand maintain 
public ownership, on the other hand permit the transfer 
of land as a production factor. Transfer is a form of 
movement. 


The economic connotation of land transfer is not the 
transfer of land ownership, but is the transfer of the right 
to use and manage the land. After the rural reforms, land 
is still owned publicly by collectives, but the right to use 
and manage the land has been handed to the peasants 
through the contracts. This thus provides a precondition 
for land transfer. By talking about land transfer now, we 
mean the land transfer between producers. The land, 
after being transferred, will continue to be used for the 
purpose of agricultural production, and cannot be used 
for other purposes. Land is a production factor. It costs 
people’s labor to level and cultivate land, so land should 
not be transferred without compensation. The transferee 
should pay the transferor a certain price to obtain the 
land. This must be done in a reasonable and fair manner. 
Land should be rated according to its quality, and prices 
should be fixed to different types of land. Only by 
properly doing this can we ensure the smooth transfer of 
land use right. 


Some people are worried that once people are allowed to 
transfer land, a private ownership system over land 
would be formed. Such concern is uncalled for. Land 
ownership is something different from the land use right. 
Now we permit the transfer of the land use right, and this 
will not affect land ownership. 


What should we do to ensure the smooth transfer of 
land? We mentioned above that it is necessary to prop- 
erly handle the work of rating the land and fixing land 
prices. At the same time, we still need to create some 
other conditions. The most important thing among oth- 
ers is to ensure the development of non-farming indus- 
tries, which can steadily shift more labor force out of 
agriculture. In addition, we need to build a socialized 
service system to support agriculture. If the non-farming 
industries do not develop, the peasants would have no 
Opportunity to quit their farming jobs, and all of them 
would continue to rely on the land to make a living. 
Then, how could they transfer their land to other people? 
If the peasants find that they cannot guarantee their 
livelihood after leaving their land, they would return to 
their land. Then, land transfer would just be made on a 
temporary basis, and we would still not be able to 
achieve the purpose of concentrating the land to an 
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appropriate decree and expanding the operation scale. 
Land transfer may expand the operation scale of some 
farming households, but if necessary social services are 
not available, the expanded operation scale would just 
add more burdens to the peasants, and make it more 
difficult for them to increase production. Therefore, only 
when all such necessary conditions are prepared can land 
transfer achieve expected economic results. 


Now, many localities have prepared the conditions for 
land transfer, and land transfer has been conducted in 
reality. In some localities, the use of land was readjusted 
in the course of improving the contract system in the 
cooperative economic organizations; in some other 
localities, peasants spontaneously transferred their land. 
Henceforth, land transfer will become important activi- 
ties in the rural economy, then we will have to consider 
the issue concerning the land market. We should prepare 
all necessary conditions in the above-mentioned aspects 
sO as to ensure that land transfer can be conducted 
smoothly in line with the requirement of the commodity 
economy. 


Reform of Current Housing System Urged 
OW 140209 Beijing XINHUA in English 
1124 GMT 13 Jan 88 


[(‘“Beginning today, we will put out three stories on the 
reform of China’s housing system. The following is the 
first one.)”—XINHUA headline] 


[Text] Beijing, January 13 (XINHUA)—“It is now a 
must to change the low-rent housing system.” ““The 
Government pays an annual average of 30 billion yuan, 
but because of that system, it has got practically nothing 
but complaints.” 


These remarks are often heard in Chinese cities, where 
most people live in housing allocated by local govern- 
ments or work units with nominal rents. 


As a matter of fact, say officials, there is now a popular 
demand changing the existing housing system which not 
only burdens the Government but gives rise to malprac- 
tices. 


The rent averages 0.13 yuan per square meter in living 
space. In other words, it accounts for a mere | or 2 
percent of the monthly income of an average family. 


Further more, because the rent is low, unscrupulous 
Officials will never hesitate to use their power or influ- 
ence to get extra housing. 


There are numerous stories about officials not only 
appropriating apartments for themselves but also for 
their children and even grandchildren. 


Meanwhile, a quarter of China’s urban families have 
housing problems, according to China’s first national 
housing survey in 1986. 
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Official statistics show that since 1978, China has spent 
110 billion yuan building new apartments, and over the 
past 3 years, the annual investment averaged 30 billion 
yuan. 


As a result, in 1986 the nation’s per capita housing space 
in urban areas came to 8.04 sq. m., double the 1978 
figure. 


However, the survey showed that 10.54 million house- 
holds were stil short of housing space. In Shanghai, 6,000 
families have a per capita living space below 2 sq. m.— 
about the size of a single bed. 


The housing reform is being tried out in cities including 
Yantai in Shandong Province, Bengbu in Anhui, and 
Shenyang in Liaoning. 


As a first step, the reform calls for rise in the monthly 
rent and at the same time, giving wage earners subsidies 
at fixed rates. This will compel people to think hard 
before they decide whether to get more housing for 
themselves. 


But it aims to eventually commercialize housing, offi- 
Cials say. 


State Administration Revises Trademark Law 
OW 140606 Beijing XINHUA in English 
0221 GMT 14 Jan 88 


[Text] Beijing, January 14 (XINHUA)—China’s State 
Industry and Commerce Administration has officially 
promulgated the revised “Detailed Rules and Regula- 
tions for the Implementation of the Trademark Law”. 


Hao Zhixin, the administration’s director, told a press 
conference on January 13, “the previous regulations, 
which were introduced five years ago, had to be revised 
because some parts were not clear enough to settle 
commercial disputes and handle illegal activities.” 


“The old regulations had to be revised to keep pace with 
the current situation,” he added. 


Key revisions include the bans on using place names — 
names of Chinese counties, provinces and cities and 
well-known place names in other countries — as trade- 
marks and for most trademark violations. Offenders of 
the law will face administrative penalties and fines less 
than 20 percent of their business income. 
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‘Foreign business people and enterprises applying for 
trademarks will now have to go to designated adminis- 
tration offices, while medicines and tobacco products 
must carry trademarks,” Hao said, adding the adminis- 
tration will soon circulate a document which will spell 
out all details of the new regulations. 


International Shipping Agency Flourishing 
HK140909 Hong Kong ZHONGGUO XINWEN SHE 
in Chinese 1221 GMT 5 Jan 88 


{Report: “‘China’s International Shipping Agency Is 
Doing More and More Business’’} 


[Text] Beijing, 5 Jan (ZHONGGUO XINWEN SHE)— 
Since its establishment in 1953, the China Ocean Ship- 
ping Agency (PENAVICO) has acted as an agent for 
more than 403,700 merchant ships of various foreign 
countries and handled more than 1,475 million tons of 
goods for them. 


The agency is China’s unified national enterprise 
engaged in the business of international ocean transpor- 
tation. It has grown out of the China People’s Shipping 
Company, which was the first shipping company in New 
China that took up agency business. The agency acts as 
an agent chiefly for Chinese and foreign ships that 
navigate along international sea routes and between 
Hong Kong, Macao, and Taiwan and its scope of busi- 
ness includes anchoring, and freight and passenger trans- 
port in China’s ports and territorial waters. 


China Ocean Shipping Agency has formed extensive ties 
with more than 1,000 shipping companies in over 150 
countries and regions. In the past few years, it has acted 
as an agent for more than 36,000 ships with 140 million 
tons of goods annually. In the past 5 years, it has received 
a total of 396,200 tourists in 1,053 ships from various 
countries. The agency has become one of the world’s 
biggest agency enterprises and enjoys increasingly higher 
prestige. 


The development of various types of international coor- 
dinated transportation of containers has added vitality 
to China Ocean Shipping Agency. Through agreements, 
it has established fixed relations with 29 international 
coordinated transportation enterprises in Japan, Hong 
Kong, the United States, Australia, and Europe. It han- 
dles 650,000 standard containers each year. 


The agency also cooperates with foreign businessmen in 
importing technology and equipment. It has extended its 
scope of business to packaging imported bulk chemical 
fertilizer in transit in Zhanjiang, Xiamen, Ningbo’s 
Beilun Port, and Tianjin’s New Port. 

According to reports, China Ocean Shipping Agency will 
set up more offices abroad in addition to the one in Hong 
Kong. 
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East Region 


Anhui’s Li Guixian Visits Fujian 
OW 140146 Fuzhou FUJIAN RIBAO in Chinese 
31 Dec 87P 1 


{Text} Li Guixian, secretary of the Anhui CPC Commit- 
tee; Shao Ming, vice governor of Anhui Province; Zhao 
Baoxing, secretary of the Discipline Inspection Commis- 
sion of the Anhui Party Committee, and others, number- 
ing eight comrades in ali, came to Fujian for an on-the- 
spot investigation between 22 and 30 December. Chen 
Guangyi, Wang Zhaoguo, Jia Qinglin, Cheng Xu, and 
other comrades met Li Guixian and his entourage on 
separate occasions and exchanged views on strengthen- 
ing the economic and technological cooperation and 
other issues between the two provinces. 


The investigation group visited scores of joint ventures, 
cooperatively-managed, solely foreign-owned and rural 
enterprises, and projects involving imported technology 
in Fuzhou, Xiamen, Zhangzhou, Quanzhou and Putian. 
They also visited Fuzhou’s Mawei Economic and Tech- 
nological Development Zone, Xiamen’s Huli Industrial 
Zone, ShiShi’s small commodities market, and Zhangz- 
hou’s bases for aquatic and fruits production. The inves- 
tigation group expressed admiration for the achieve- 
ments of our province in reform, opening to the outside 
world and development of an export-oriented economy, 
and hoped to further develop the lateral economic ties 
between the two provinces. 


Jiangxi’s Wu Guanzheng Addresses Meeting 
OW 140330 Nanchang Jiangxi Provincial Service 
in Mandarin 1100 GMT 10 Jan 88 


[Excerpts] Addressing a provincial meeting on auditing 
work, which began today, Governor Wu Guanzheng 
pointed out: This year, our province's reform and open- 
ing to the outside world will continue to advance, and 
some new reform measures will be introduced. This 
requires that auditing departments make bold explora- 
tions to find out how they can conduct their supervisory 
role still better to promote our reform and opening to the 
outside world. 


[Passage omitted] Wu Guanzheng said: Cadres of audit- 
ing departments should further emancipate their minds 
and expand their work. [Passage omitted] In the light of 
the actual conditions in Jiangxi and in line with state 
policies, auditing departments should adopt a flexible 
policy in carrying out their work so that their supervisory 
role will serve to promote the development of the pro- 
ductive forces in our province. In this way they can 
create favorable conditions for strengthening reform and 
stabilizing the economy. 


[Passage omitted] Auditing departments should energet- 
ically support enterprises in enforcing and improving the 
contract responsibility system in business operations, 
and supervise implementation of contract agreements by 
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all parties concerned. Auditing departments must pro- 
tect reformers who make progress through explorations, 
help and educate those who have made mistakes, and 
strictly deal with those who take advantage of reform to 
abuse power and seek personal gain. Auditing depart- 
ments should also help, through various forms of super- 
visory work, enterprises raise efficiency and train quali- 
fied personnel. [passage omitted] 


Responsible persons of departments under the provin- 
cial government, heads of prefectural, city, and county 
auditing bureaus throughout the province, and responsi- 
ble persons of provincial-level auditing departments 
attended the morning session. 


*s Secretary Attends Exhibition 
SK 130608 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 12 Jan 88 


[Text] The Weihai City commodity sales exhibition 
opened in Jinan on the afternoon of 12 January. Present 
at the opening and ribbon-culting ceremony were pro- 
vincial leading comrades Liang Buting, Lu Maozeng, 
Jiang Chunyun, Su Yiran, Li Farong, Li Zhen, and Li 
Zichao. Alos attending were veteran comrades Tan 
Qilong, Zhao Lin, Gao Keting, Qin Hezhen, Gao Qiyun, 
Wang Zhongyin, and Zhang Jingfu. Vice Governor Ma 
Zhongchen delivered a congratulatory speech. 


With the approval of the State Council, Weihai City was 
upgraded to a prefectural-level city last June. By the end 
of last year, Rongcheng, Wendeng, and Rushan counties 
and (Huanpei) District, which are under the jurisdiction 
of Weihai City, created 3.65 billion yuan in total indus- 
trial output value, and their total grain output was 
983,000 tons, thus manifesting the tremendous eco- 
nomic strength of this new prefectural-level city. So far, 
Weihai City has established an ail-inclusive industrial 
system embracing light industry, the textile industry, the 
machine-building industry, the building materials indus- 
try, and the chemical industry. Among the 2,000-odd 
major products turned out by the city, 8 have won the 
state gold and silver prizes, and 210 have been named 
quality products by the province and ministries. Last 
year, more than 240 products of the city entered the 
international market, and the volume of commodities 
purchased for export amounted to 620 million yuan. 


On display at this exhibition were top-brand quality 
industrial products, agricultural and sideline products, 
and aquatic products, more than 1,000 varieties in all. 
This exhibition will close on 16 January. 


Central-South Region 


Guangxi Schedules People’s Congress Session 
HK130523 Nanning Guangxi Regional Service 


in Mandarin 1030 GMT 5 Jan 88 


[Excerpts] The 30th meeting of the 6th autonomous 
regional People’s Congress Standing Committee opened 
this morning in Nanning. The meeting was presided over 
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by Gan Ku, chairman of the autonomous regional Peo- 
ple’s Congress Standing Committee. The meeting 
adopted a resolution on the date of the First Session of 
the Seventh Autonomous Regional People’s Congress. 
The resolution says: The first session of the Seventh 
Autonomous Regional People’s Congress will open on 15 
January in Nanning. The meeting listened to and 
adopted a report on the credentials of deputies to the 
seventh autonomous regional people’s congress deliv- 
ered by Wei Zhangping, chairman of the credentials 
committee under the autonomous regional People’s 
Congress Standing Committee. [passage omitted] 


According to Wei Zhangping’s report, a total of 643 
deputies were elected. The method of having more 
candidates than posts and the secret ballot method were 
extensively used to elect the deputies, thus reflecting the 
wishes of the great majority of the voters. Each one of the 
elected deputies hasiqaptured more than half of the votes 
cast in his or her electoral unit. [passage omitted] 


Wei Zhangping said: Middle-aged and young people 
account for 79 percent of the total number of elected 
deputies. Among the elected deputies, there are 432 
communist party members, accounting for 67.2 percent 
of the total; and there are 211 non-party personages, 
accounting for 32.8 percent. The number of women 
deputies accounts for 19.6 percent of the total. [passage 
omitted] 


Attending the meeting were Zhong Feng, Li Yindan, Lin 
Kewu, Shi Zhaotang, Huang Jia, Zhao Mingjian, Wei 
Zhangping, Gan Huaiyi, and Zhang Jingning, vice chair- 
men of the autonomous regional People’s Congress 
Standing Committee; as well as members of the Standing 
Committee. 


Attending the meeting as non-voting delegates were 
Cheng Kejie, vice chairman of the autonomous regional 
people’s government, Meng Duo, president of the auton- 
omous regional Higher People’s Court, and (Qiu Don- 
gling), acting chief procurator of the autonomous 
regional People’s Procuratorate. 


Hubei People’s Congress Session Opens 
HK130157 Wuhan Hubei Provincial Service 
in Mandarin 1000 GMT 11 Jan 88 


[Excerpts] The Sixth Session of the Sixth Hubei Provin- 
cial People’s Congress opened in the Hongshan Hall, 
Wuchang, today. The 5-day session will elect the prov- 
ince’s deputies to the Seventh NPC. [passage omitted] 
Leading comrades present at the openinginc’  ¢°“uan 
Guangfu, Guo Zhengian, Zhao Fulin, Q \ 
Zhang Xueqi, Han Ningfu, Xia Shihou, V : 
hang, Liang Shufen, Wang Libin, Han Nanr i 
Xifan. [passage omitted] 


In an opening speech, Comrade Huang Zhizhen said that 
in accordance with the decisixn of the NPC, Hubei 
should elect 113 deputies to the 7th NPC, 11 of whom 
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are to be nominated by the central authorities and 102 by 
the province. To make a success of the nomination work, 
the Hubei Provincial Party Committee has first held 
many discussions and consultations with the democratic 
parties, the mass organizations concerned, and with the 
prefectural and city party committees. In accordance 
with the regulation in the election law regarding having 
more candidates than posts, 130 candidates have been 
nominated; with the inclusion of the 11 nominated by 
the central authorities, a total of 141 have been nomi- 
nated. [passage omitted] 


Huang Zhizhen said in conclusion: Electing the deputies 
to the NPC is the democratic right conferred on us by 
law. So long as we give full play to democracy and strictly 
act according to the law, we will be able to make a 
success of the election. 


Southwest Region 


Sichuan Secretary at Landslide Site 
OW 132350 Beijing XINHUA in English 
1546 GMT 12 Jan 88 


[Text] Chengdu, January 12 (XINHUA)—At least eight 
people were killed by a major landslide in Wuxi County 
of Sichuan Province two days ago, and their dead bodies 
had been found by four this morning, XINHUA learned 
today. 


The landslide destroyed 74 farmers houses and other 
public institutions. Seven people have been saved from 
under rocks and 18 others are still missing. 


The landslide occurred at 18:37 on Sunday when several 
million cubic meters of rocks and earth suddenly col- 
lapsed from the Hongyan (Red Rock) Mountain about 
1,040 meters above sea level, blocking a !00-meter-wide 
river and destroying a 500-meter-long highway. 


Li Jian, party secretary of the county, rushed to the site 
with a group of rescuers and medical workers. The 
provincial government has also sent people to the site. 


The county witnessed an earlicr landslide on September 
1 last year. 


Congress Standing Committee Meets 
HK130656 Lhasa Xizang Regional Service 
in Mandarin 1130 GMT 11 Jan 88 


[Text] According to XIZANG RIBAO, the 25th Meeting 
of the 4th Xizang Autonomous Regional People’s Con- 
gress Standing Committee was held on 10 January in 
Lhasa. Attending the meeting were Pagbalha Geleg 
Namgeyai, Pudoje, Lang Jie, Jangzhong Zhaxidoje, Pun- 
che, Samding Doje Pamo, and Wang Guangxi, vice 
chairmen of the autonomous regional People’s Congress 
Standing Committee; and members of the Standing 
Committee. A total of 26 people attended the meeting. 
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Attending the meeting as non-voting delegates were 
Gyibug Puncog Cedain, vice chairman of the regional 
people’s government; and responsible persons from the 
regional People’s Procuratorate, the Lhasa City People’s 
angen. and all prefectural People’s Congresses’ liaison 
offices. 


The meeting was presided over by Pagbalha Geleg 
Namgyai. 


The meeting examined and approved the work schedule 
of the Sixth Session of the Fourth Xizang Autonomous 
Regional People’s Congress. It also discussed and 
approved the list of members and secretary general of the 
presidium of session. 


Xizang’s Wu Discusses Grass-roots Development 
HK131502 Lhasa Xizang Regional Service 
in Mandarin 1130 GMT 12 Jan 88 


{Excerpt} A regional forum on the work of building 
Organizations of political power at the grass-roots level 
concluded on the afternoon of 11 January. Forum 
attendees spent 7 days studying documents, listening to 
reports, and exchanging experiences. 


Attending and addressing the closing ceremony of the 
forum were Wu Jinghua, Raidi, Doje Cering, Mao 
Rubai, and Dangzin, leading comrades from the auton- 
Omous regional party and government organizations. 
Pudoje and Puquin, leading comrades from the autono- 
mous regional organizations, also attended the closing 
ceremony. 


On the afternoon of 11 January, after acquainting him- 
self with various prefectural and city activities of build- 
ing Organizations of political power at the grass-roots 
level, Wu Jinghua, secretary of the autonomous regional 
party committee, fully affirmed the region’s achieve- 
ments in making experiments in the building of organi- 
zations of political power at the grass-roots level. He also 
fully affirmed the significance of the regional forum on 
the work of building organizations of political power at 
the grass-roots level. [passage omitted] 


Yunnan Meeting Discusses Agriculture 
HK 130457 Kunming Yunnan Provincial Service 
in Mandarin 1100 GMT 4 Jan 88 


[Text] A provincial conference on agricultural work and 
on commending progressives in popularizing agricul- 
tural scientific and technological knowledge concluded 
yesterday in Kunming. According to the conference, the 
key points to guide our province’s agricultural produc- 
tion in 1988 are: To proceed from our provincial condi- 
tions and to press forward in the face of difficulties; to 
base the efforts on persistently deepening reform, 
strengthening internal vitality, and relying on science 
and technology; to try in every possible way to promote 
grain output and pig production; to promote output of 
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cash crops as well as animal husbandry and fishery 
production; and to strive for a relatively large increase in 
total agricultural output this year. 


For this reason, the conference called for successfully 
carrying out the following items of work in a down-to- 
earth manner. 


First, we must seek unity of thinking, deepen our under- 
standing, conscientiously strengthen leadership over 
agricultural production, properly put the stress on grain 
production, and enable our grain and tobacco produc- 
tion to regain the highest levels in history. 


Second, we must properly handle relations between grain 
anh cash crops, between sown area and per-mu yield, 
between paddy rice and dry-land crops, between spring- 
sown crops and spring harvested crops, and between 
using cultivated land and maintaining cultivated land, 
for the purpose of achieving coordinated development of 
agricultural production. Third, we must do a still better 
job of implementing relevant policies, conscientiously 
implement a series of policies on developing agricultural 
production as formulated by the central and provincial 
authorities, simplify procedures and formalities, guaran- 
tee to live up to our promises, and win the trust of the 
people. 


Fourth, we must successfully promote the building of 
bases, build bases for producing commodities, and pro- 
mote the development of commodities in our province. 


Fifth, we must rely on scientific and technological 
progress, take such measures as are suitable to local 
conditions, popularize practical technologies, actively 
make use of the existing scientific and technical achieve- 
ments, ensure that improved varieties are integrated 
with good methods and good soil, form a comprehensive 
agricultural technological network, and gradually 
develop scientific and standardized farming. We must 
firmly grasp measures for increasing output, with the 
focus on improved varieties and the use of plastic 
sheeting. 


Sixth, we must do well in running districts tngaged in 
comprehensive experiments and car-y out the plan for 
reaping bumper harvests throughout the province. This 
year we must do well in running districts engaged in 
conducting comprehensive experiments with | million 
mu of spring-harvested crops as well as with 1.3 million 
mu of spring-sown crops, for the purpose of bringing 
along another 5 million mu of crops. We must do well in 
giving all-around attention to providing the necessary 
goods, materials, technical support, and funds, and work 
Out measures to ensure the implementation of rewards 
and penalties. 


Seventh, we must increase agricultural input, and ensure 
the supply of goods and materials. This year the provin- 
cial financial authorities’ agricultural input will increase 


FBIS-CHI-88-009 
14 Jan 88 


by 12.2 percent as compared with last year. Local gov- 
ernments at all levels must ensure that their standby 
financial resources and reserve funds are primarily 
devoted to agricultural construction. They must also 
mobilize their peasants to increase land input. While 
successfully giving all-around attention to the supply of 
goods and materials, all relevant departments must 
ensure doing farming work in the right season and 
promptly carrying out all other work. 


The conference commended and gave awards to those 
engaged in 113 projects who have made oustanding 
contributions to promoting Yunnan’s agriculture in 
1987. Attending the conference were He Zhiqiang, dep- 
uty secretary of the provincial party committee and 
governor of the provincial people’s government; Liu 
Shusheng, deputy secretary of the provincial party com- 
mittee, and Li Zhengyou, vice governor of the provincial 
people’s government, as well as leaders from relevant 


departments. 
North Region 


Hebei Holds Discipline Inspection Plenum 
SK140701 Shijiazhuang HEBEI RIBAO 
in Chinese 27 Dec 87 p 1 


[Excerpts] At the 5th plenary session of the 2nd provin- 
cial Discipline Inspection Commission on the afternoon 
of 26 December, Shi Jian, member of the Standing 
Committee of the provincial party committee and secre- 
tary of the provincial Discipline Inspection Commis- 
sion, pointed out that from now on, the general ideolo- 
gies guiding the discipline inspection work are to 
concentratively enforce party discipline to embody the 
spirit of running the party strictly set forth in the 13th 
CPC Congress, to support party committees to improve 
party style, to better serve the basic line of the party set 
forth in the initial stage of socialism, and to suit the 
demands of accelerating and deepening reform. 


Comrade Shi Jian said: Some people held that we must 
not set higher demands or strict discipline on party 
members and party style at present when our country is 
in the initial stage of socialism, the commodity economy 
is developing vigorously, and various sectors of the 
economy and various distribution forms coexist. We 
held that under the new situation of reform and opening 
the country to the outside world and in the initial stage of 
socialism, it is certain that bad workstyles and decadent 
phenomena will easily emerge and that a small number 
of weak-willed persons within the party will not with- 
stand the influence of decadent capitalist and feudalist 
ideas. We must not take this as a reason to lower the 
standards for party style. On the contrary, we must 
persist in the principle of running the party sirictly in 
order to prevent the decadent phenomena from spread- 
ing unchecked. [passage omitted] 
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Comrade Shi Jian stressed: First, discipline inspection 
commissions at various levels should conscientiously 
strive to help party committees improve party style and 
develop the situation of mobilizing the whole party to 
improve party style. Discipline inspection commissions 
at various levels should conscientiously conduct investi- 
gations and study, analyze problems in the order of 
importance, regard the problems which the masses have 
great complaints about as their work priorities, and 
resolutely adopt effective measures for solving these 
problems. Discipline inspection commissions should 
support party committees of the same levels to set up a 
party style improvement system with each level respon- 
sible for the work of the next lower level. Leaders should 
play an exemplary role in improving party style and 
examining the workstyle of their own strictly in line with 
the requirements for improving party style. Second, we 
should strictly investigate and handle cases of party 
members acting contrary to party discipline. The prov- 
ince should continuously emphasize investigating and 
handling cases of abusing one’s power for selfish ends, 
practicing serious bureaucraticism, and seriously violat- 
ing Organizational discipline. In line with various actual 
conditions, localities should define priorities for this 
work. Emphasis must be given to solving the problems 
concerning disturbing and sabotaging reform, producing 
an impact on the economic construction, and violating 
party style and party discipline. Third, we should deepen 
the education on party spirit in line with the character- 
istics and advantages of discipline inspection work. 
Fourth, discipline inspection organs should strengthen 
their supervisory functions. 


The report of the 13th CPC Congress has set forth that 
existing leading party groups of the departments under 
the governments should be abolished one by one. In 
principle, discipline inspection groups are subordinate to 
leading party groups. So, discipline inspection groups 
must be abolished if leading party groups are abolished; 
and discipline inspection groups should be reserved if 
leading party groups are reserved. As for the discipline 
inspection cadres who have been transferred from their 
posts due to organizational readjustment, party commit- 
tees at various levels and the discipline inspection com- 
missions at higher levels should fully affirm their 
achievements and strive to provide them with proper 
jobs. How to maintain the stability of the ranks of 
discipline inspection workers in the course of political 
structure reform is a question of very importance. We 
must treat them conscientiously lest discipline inspec- 
tion work be weakened. 


Northeast Region 


Heilongjiang CPPCC Session Opens 13 Jan 
SK140741 Harbin Heilongjiang Provincial Service 
in Mandarin 1000 GMT 13 Jan 88 


[Excerpts] The first session of the Sixth Heilongjiang 
Provincial CPPCC Committee was ceremoniously 
opened at the friendship palace of Harbin City on 13 
January. [passage omitted] 
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Seated in the front row of the rostrum were executive 
members of the session’s presidium, including Wang 
Zhao, Zhang Li, Wang Fei, Liu Huixian, Tang Liandi, 
Guo Shouchang, Li Min, Fu Shiying, Ma Xinquan, and 
Zong Kewen. 


Attending the opening ceremony of the session were 
leading comrades from the provincial party committee, 
the provincial Advisory Commission, the provincial 
People’s Congress Standing Committee, the provincial 
People’s Government, the provincial Discipline Inspec- 
tion Commission, the provincial military district, and 
from the PLA units stationed in the province, including 
Sun Weiben, Chen Lei, Li Jianbai, Hou Jie, Zhou 
Wenhua, Xie Yong, Ma Chunwa, Dong Yisheng, and 
(Xiang Zhenfan). 


Also attending the opening ceremony were vice chair- 
men of the former provincial CPPCC committees, 
including Zhang Ruilin, Wang Minggui, Jin Langbai, 
Bao Zong, Yang Zirong, Wang Weizhi, and Hong Jing. 


The Sixth Provincial CPPCC Committee has 576 mem- 
bers, of them, 513 are present at the session. There are 
196 representatives attending the session as observers. 


Wang Zhao, executive member of the session's presidi- 
um, delivered an opening speech. [passage omitted] 


In his speech Wang Zhao stated: The major items on the 
session’s agenda are to further implement the guidelines 
of the 13th CPC Congress and the enlarged plenum of 
the provincial party committee; to discuss the work 
report of the Fifth Provincial CPPCC Committee and 
the work report on the disposition of motions; to elect 
Standing Committee members, the chairman, vice chair- 
men. and secretary general for the Sixth Provincial 
CPFCC Committee; to attend as observers the first 
session of the seventh provincial People’s Congress; and 
to hold consultations on the work report of the provin- 
cial People’s Government and the province's 1988 plan 
for the national economy and social development. 


In his speech Wang Zhao urged the participants to bring 
democracy into full play by displaying the spirit of 
treating each other with all sincerity and sharing weal 
and woe; to frankly offer their suggestions and criticism 
in line with the principle of expressing one’s opinions 
freely on the work of the party, the government, the 
United Front Work Department, and of the CPPCC 
Cominittee; and to suggest ways and means to continu- 
ously advance our work in various fields. 


During the opening ceremony, Sun Weiben, secretary of 
the provincial party committee, also delivered a speech 
in which he stated: 


[Begin recording] Fellow members and comrades: The 
first session of the Sixth Heilongjiang Provincial CPPCC 
Committee has been ceremoniously opened today. This 
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is a big event in the political life of the province. Allow 
me to extend warm congratulations on the occasion on 
behalf of the Heilongjiang Provincial CPC Committee. 
[end recording] 


In his speech Sun Weiben stated: The Fifth Provincial 
CPPCC Committee has successfully traversed its 5-year 
course and made positive contributions to the province's 
programs of conducting zreforms, opening to the outside 
world, building the two civilizations and socialist dem- 
ocratic politics, and of safeguarding the situation of 
stability and unity and the cause of the reunification of 
the motherland. The work done by the Fifth Provincial 
CPPCC Committee represents one of the best periods in 
the history of the provincial CPPCC. The Heilongjiang 
Provincial CPC Committee, various democratic parties 
in the province, and personages of various social circles 
have been satisfied with the work done by the provincial 
CPPCC Committee. We should bring into full play the 
role of the CPPCC Committee in improving the socialist 
democratic political systems and enable the CPPCC 
members to further enhance their sense of democracy so 
as to boldly play their role of supervision; to offer their 
criticism and suggestions to the work of the party and the 
government; to promote the democratization of the 
province’s political life, economic management, and 
entire social life; and to accelerate the healthy develop- 
ment of various undertakings throughout the province. 


In his speech Sun Weiben stated: 


[Begin recording] The provincial party committee is 
convinced that in conducting their work, the Sixth 
Provincial CPPCC Committee and the CPPCC commit- 
tees at all levels throughout the province must be able to 
hold high the banner of building socialism with Chinese 
characteristics and the patriotic banner of reunifying the 
motherland to make China prosperous under the guid- 
ance of the 13th CPC Congress’ spirit; to emancipate 
their minds, to march forward, to make large progress, 
and to reach a new level along the road of iccelerating 
the pace of reforms or deepening reforms; and to make 
great contributions to making the province prosperous. 
Now, I wish the session success. [end recording] 


Inspection Commission Meets 
SK 140449 Shenyang LIAONING RIBAO 
in Chinese 23 Dec 87 p I! 


[Excerpis}] During the enlarged plenum of the provincial 
party committee, the Discipline Inspection Commission 
under the Liaoning Provincial CPC Committee held a 
plenary session with the participation of 42 members 
and 5 principal responsible comrades as observers from 
the city Discipline Inspection Commission. In line with 
the spirit of the 1 3th CPC Congress, the session earnestly 
discussed and unanimously approved the report given by 
Gao Zi, secretary of the provincial Discipline Inspection 
Commission, on behalf of the provincial commission 
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entitled “Earnestly Study and Implement the Docu- 
ments Adopted at the 13th CPC Congress and Do a 
Good Job in Conducting the Discipline Inspection Work 
by Means of the Reform Guideline”. 


The session reviewed the province’s discipline inspec- 
tion work done over the past year. Since the beginning of 
1987, the provincial Discipline Inspection Commission 
has actively carried out its work by upholding the four 
cardinal principles and the principle of conducting 
reforms and opening to the outside world. It has done 
much work and scored marked achievements in strictly 
enforcing the party's political discipline, investigating 
and dealing with the serious cases which have corrupted 
party style and violated party discipline, correcting the 
malpractices, enhancing the intraparty supervision, con- 
ducting education on party spirit, and in ensuring and 
promoting the smooth progress of conducting reforms 
and opening to the outside world. 


practical situation, there are still some negative factors 
and corrupt phenomena in the party and society. Vari- 
Ous cases violating law and discipline often take place. 
Problems committed by some party members, particu- 
larly by some party-member leading cadres, with regard 
to seeking personal gain by taking advantage of power 
are still relatively serious. By flaunting the banner of 
reforms, some embezzie public funds or rob public 
property and often seek or accept bribes. Some still 
appoint people by favoritism and establish a personal 
relationship network. Some wantonly spend state funds 
by going in for formality and seeking extravagance. Such 
corrupt acts of seeking personal gain by taking advantage 
of power have brought about serious damage to the 
masses’ interest, corrupted party style, and interfered the 
smooth progress of conducting reforms and opening to 
the outside world. The discipline inspection commis- 
sions at all levels must fully understand the arduous and 
long-term tasks of improving party style and strictly 
enforcing party disciplines. Efforts should be made to 
unswervingly wage struggle against various evil trends, 
to strictly enforce party disciplines, and to strictly man- 
age the party in order to ensure the smooth implemen- 
tation of the party’s basic line. [passage omitted] 


During the current and upcoming periods, the discipline 
inspection commissions at all levels throughout the 
province should do a good job in grasping the following 
tasks: 


1. A good job should be done in earnestly studying the 
documents adopted at the 13th CPC Congress and 
integrating the ideology of cadres in charge of the disci- 
pline inspection work throughout the province with the 
spirit of the 13th CPC Congress. [passage omitted] 


2. In conducting reforms and opening to the outside 
world, efforts should be made to strictly enforce party 
disciplines and to uphold the principle of strictly man- 
aging the party. [passage omitted] 
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3. By making use of the reform spirit, we should enhance 
the self-improvement of the contingent of personnel in 
charge of the discipline inspection work. [passage omit- 
ted] 


In concluding the session, Li Ming. deputy secretary of 
the provincial Discipline Inspe-tion Commission, deliv- 
ered a summing-up report. 


Attends Reform Meeting 
OW 130452 Beijing XINHUA in English 1430 GMT 
12 Jan 88 


[Text] Shenyang, January |2 (XINHUA) — Leaders of 
Liaoning Province wish to invigorate their export-ori- 
ented economy by opening up more the strategically 
important northeastern Liaodong Peninsula, XINHUA 
learned today. 


“We now lag behind other southern coastal provinces in 
reform and opening,” Liaoning provincial party Secre- 
tary Quan Shuren said at a meeting to discuss the plan. 


The peninsula, with its 2,000 kilometers of coastline — 
one-ninth of China’s total — is one of the industrial 
bases of the country. Its great strategic value lies in its 
border with the Democratic People’s Republic of Korea 
and proximity to Japan in the east and the Soviet Union 
in the north. 


Quan said it was imperative for the province to speed up 
development of the area on its own rather than wait for 
directives from the central government. 


The peninsula’s metallurgical, machine-building, chem- 
ical, petroleum and textile industries used to be 
advanced in the country, but in recent years have been 
challenged by industries elsewhere. 


A provincial government official estimated that by 1995 
the province would earn 5.5 billion U.S. dollars in 
exports and attract four billion U.S. dollars in foreign 
investment and technology if the provincial policy is 
implemented. 


Of the 600 or so enterprises in the province earning 
foreign currency, about 30 earning one million U.S. 
dollars or more each are on the peninsula. It is there 
where Li Guilian, one of the ten best farmer-turned- 
entrepreneurs in the country, set up her garment factory 
that has earned 10 million US. dollars. 


Li’s success has been an inspiration to provincial policy- 
makers. Quan hoped her example can spur on other 
entrepreneurs. 


He vowed tough measures, annulling policies or regula- 
tions that run counter to opening up, dismissing bureau- 
crats who don’t comply, and demoting slow-acting cad- 
res 
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Greater authority has been given to 20 local cities and 
counties which can now send people abroad and deal 
directly with foreign businessmen. 


Northwest Region 


Gansu on Treatment of Women 
HK130616 Lanzhou Gansu Provincial Service 
in Mandarin 1100 GMT 11 Jan 88 


{Text} Li Ziqi, secretary of the provincial party commit- 
tee, has said: Work of women’s federations must be 
promoted through reform. All areas must energetically 
expand those labor-intensive production undertakings 
that are suited to women’s characteristics. They must 
encourage large numbers of able women to go in for 
contracting enterprises, allow them to give full play to 
their talent in the course of reform, and bring into play 
the role of women in holding up half the sky for the 
purpose of achieving the objectives of our protracted 
struggle as set by the provincial authorities. 


This morning, Li Ziqi, Lu Kejian, Liu Ying, and Li 
Qiyang, leaders from the provincial organizations, as 
well as comrades attending the Fifth Plenary Session of 
the Seventh Provincial Women’s Federation opened a 
consultative dialogue on the following matters of interest 
to many women: Women’s participation in government 
and political affairs, and safeguarding women’s legiti- 
mate rights and interests. 


Li Ziqi said: To promote their participation in govern- 
ment and political affairs, women must first devote a lot 
of time and energy to enhancing their own quality and 
abilities. Functional departments at all levels must 
ensure women’s participation in government and politi- 
cal affairs through institutional means, create fine social 
environment in this regard, and boldly appoint those 
women cadres with outst nding achievements in their 
official careers and with both ability and political integ- 
rity as members of leading organs at all levels. 


How are we to safeguard women’s legitimate rights and 
interests? This was a popular topic of conversation 
during the dialogue. 


Li Ziqi said: Women account for 50 percent of the 
province’s population, and are an indispensable positive 
factor in our productive forces. Women constitute a 
force not to be ignored. In reducing their personnel, 
some enterprises have been unfair in treating women. 
Leaders at all levels must attach major importance to 
this kind of unfair treatment. Women comrades must 
make unremitting efforts to improve themselves, con- 
stantly raise their technical abilities and [words indis- 
tinct}. Regarding the issue of unfair treatment, women’s 
federations at all levels must make special investigations 
and provide material for the provincial authorities’ 
policy-making work. 
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Two Qinghai Vice Governors Relieved of Posts 
HK 140217 Xining Qinghai Provincial Service 
in Mandarin 0430 GMT 13 Jan 88 


[Excerpts] The 31st meeting of the 6th Qinghai Provin- 
cialPeople’s Congress Standing Committee concluded 
yesterday after completing all its agenda. [passage omit- 
ted] The meeting decided to relieve Gabulong and Han 
Fucai of their vice governor posts. 


The meeting examined and approved the agenda for the 
first session of the seventh provincial people’s congress, 
together with the list of names for the session presidium 


and secretary general. [passage omittedJh 


Governor Song Ruixiang and Vice Governor Bian 
Yaowu attended the meeting as observers. 


Xinjiang Leader Reports to Party Session 
HK140157 Urumqi Xinyiang Regional Service 
in Mandarin 1230 GMT 13 Jan 88 


[Excerpts] Comrade Song Hanliang today delivered a 
report entitled “Fully implement the spirit of the 13th 
CPC Congress and strive to do a good job in all work in 
1988” at the I 1th enlarged plenary session of the 3d 
regional party committee. The report was in two parts: a 
review of work in 1987; and the tasks for 1988. 


Comrade Song Hanliang said: Thanks to the hard work 
and efforts of the party organizations and the cadres and 
masses of all nationalities, the region successfully ful- 
filled its tasks for 1987 and made progress in all work on 
the basis of the previous achievements. [passage omit- 
ted] 


He said: Our core task in the new year is to fully 
implement the spirit of the 13th Party Congress, adhere 
to the party’s basic line, take economic construction as 
the central task, uphold the four cardinal principles, and 
persist in reform and opening up and in the economic 
development strategy formulated by the | 3th Party Con- 
gress. We must implement the basic guideline of carrying 
out economic and political structural reforms and 
strengthening party building amid reform and opening 
up. We musth strive to succeed in further stabilizing the 
economy, further deepening the reforms, and further 
developing science and technology, education, culture, 
and all other undertakings. We must further 
natuionality unity and consolidate the political situat- 
yion of stability and unity. We must further step up party 
building and improve the people’s living standards. All 
work in the region should make new progress on the 
basis of the achievements of 1987. 


Song Hanliang demanded that, in the new year, the party 
Organizations at all levels seriously study the 13th Party 
Congress documents and launch in depth education in 
the party’s basic line. We must ensure the sustained and 
steady development of the region’s economy and furtner 
develop science and technology and other undertakings. 
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We must further deepen economic structural reforms 
and actively and steadily carry out political structural 
rerforms. We must continue to strengthen nationality 
unity and step up party building. 


Song Hanliang also called on the production and construc- 
tion corps to make new contributions to the development of 
the economic and political situation in the region. 
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In conclusion, Song Hanliang said tgat the party 
Organizations and leading comrades at all levels 
should perceive the excellent situation and the favor- 
able conditions, and also perceive the existing prob- 
lems and unfavorable conditions. They must focus 
their attention on squarcly facing the problems and 
studying and solving them. [passage omitted] 
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Media Reports on Death of ‘President’ Chiang 
OW131852 Beijing XINHUA in English 
1838 GMT 13 Jan 8&8 


[Text] Beijing, January 13 (XINHUA) —Chiang Ching- 
kuo, chairman of the Chinese Kuomintang, died of 
illness at 3:50 pm today, according to a Taiwan radio 
report. 


Chiang was born in Fenghua, Zhejiang Province, in 
1910. He studied in the Soviet Union when he was 
young. After returning in 1937, he worked at the Central 
Cadre School of the “Three People’s Principles Youth 
League”. After he went to Taiwan, he served consecu- 
tively as chairman of the Taiwan provincia! headquar- 
ters of the Kuomintang, director of a department of the 
“Ministry of National Defense”, “minister of national 
defense”, head of the “Executive Yuan", and “presi- 
7 He became chairman of the Kuomintang in April 
1975, 


Spokesman Declines Comment 
HK140256 Hong Kong AFP in English 
0218 GMT 14 Jan 88 


[Text] Beijing, Jan 14 (AFP)}—China’s official Commu- 
nist party newspapers Thursday front-paged brief 
announcements without comment of the death of Tai- 
wan’s President Chiang Ching-kuo. 


The announcement, which appeared in a small box, was 
a dispatch of the official NEW CHINA NEWS 
AGENCY (NCNA), citing Taiwan radio and referring to 
Mr. Chiang as Taiwan president and “chairman of the 
Kuomintang.” 


It appeared in the PEOPLE'S DAILY, the official Com- 
munist party organ, the GUANGMING DAILY, the 
party’s newspaper for intellectuals, and dozens of 
smaller newspapers. 


The dispatch, which said Mr. Chiang died of “illness,” 
also included a one-paragraph biography. 


A Chinese foreign ministry spokesman, contacted by 
telephone Thursday, declined “for the moment” to make 
any comment on the death of the 78-year old nationalist 
leader. 


“It is difficult to say when we will have a reaction on Mr. 
Chiang’s death,”’ the spokesman said. 


Both Communist Beijing and nationalist Taipei consider 
themselves the legitimate rulers of all China and aim at 
a reunification of the ‘““Chinese motherland” under their 
political sovereignty. 


PRC MEDIA ON TAIWAN AFFAIRS w 


Li Teng-hui's Succession 
HK 140310 Beijing XINHUA in English 
0225 GMT 14 Jan 88 


om. Beijing, January 14 (XINHUA)—Li Teng-hui, 
former “Vice-president” of Taiwan authorities, has 
assumed the post of “president” of Taiwan following the 
death of Chiang Ching-kuo yesterday afternoon, accord- 
ing to reports from Taipei. 


Born in Taiwan's Taipei County in 1923, Li studied in 
Japan and the United States and is a member of the 
Central Standing Committee of the Kuomintang. 


PRC Officials Express Condolences to Taiwan 


Zhao Reaffirms Peace 
OW 141222 Beijing XINHUA Domestic Service 
in Chinese 1122 GMT 14 Jan 88 


(Text) Beijing, 14 Jan (XINHUA) — Zhao Ziyang, 
general secretary of the CPC Central Committee, issued 
a statement today, expressing condolences over the 
unfortunate death of Chiang Ching-kuo, chairman of the 
Chinese Kuomintang, and reaffirming that the policy on 
a peaceful reunification of the motherland will remain 
unchanged. Full text of the statement follows: 


We extend our profound condolences over the unfortu- 
nate death of Mr Chiang Ching-kuo, chairman of the 
Chinese Kuomintang. Mr Chiang Ching-kuo insisted on 
one China, opposed Taiwan's independence, and called 
for reunification of the country. He pledged to justify 
himself before history and worked to relax relations 
between the two sides of the strait. At the time of 
leadership transition of the Kuomintang, we reaffirm 
that the CPC’s principles and policies on a peaceful 
reunification of the motherland will remain unchanged. 
We hope that the new Kuomintang leaders will proceed 
from the fundamental interests of the Chinese nation 
and take the opportunity to comply with the popular 
feelings and continue the favorable trend emerging in the 
relations between the two sides of the Strait, thereby 
actively contributing to an early ending of the divided 
situation in China. Imbued with the glorious tradition of 
patriotism, the people on Taiwan long for reunification 
and oppose separation. In recent years, they have worked 
together with compatriots in Hong Kong, Macao, and 
overseas in promoting a peaceful reunification and facil- 
itating peace talks between the Kuomintang and the 
CPC. We are willing to discuss national affairs together 
with the people from all circles in Taiwan in accomplish- 
ing the great undertaking of unifying the motherland and 
rejuvenating the Chinese nation. We sincerely hope that 
the situation in Taiwan is stable and the society tranquil, 
the economy continues to grow, and the people live and 
work in peace and contentment. 
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CPC Sends M 
OW140922 Beijing XINHUA Domestic Service 
in Chinese 0801 GMT 14 Jan 88 


(Text) Beijing, 14 January (XINHUA)—The CPC Cen- 
tral Committce has sent a message of condolence to the 
Chinese Kuomintang Central Committee on the death of 
Chiang Ching-kuo. Full text of the message follows: 


Taibei 
The Chinese Kuomintang Central Committee 


Shocked to learn of the unfortunate passing away of Mr 
Chiang Ching-kuo, chairman of the Chinese Kuomin- 
tang. We would like to express our deep condolences and 
sincere sympathy to his relatives. 


The Communist Party of China Central Committee 


14 January 1988 


Qu Wu ‘In Deep Sorrow’ 
OW141214 Beijing XINHUA in English 1147 GMT 
14 Jan 88 


(“Qu Wu Sends Message of Condolence on Chiang 
Ching-kuo’s death” —XINHUA headline] 


(Text) Beijing, January 14 (XINHUA)—Qu Wu, honor- 

ary chairman of the Central Committee of the Revolu- 

tionary Committee of the Chinese Kuomintang, sent a 

message of condolence today to Chiang Ching-kuo's 

Soe in Taibei on the passing away of her 
usband. 


The telegram reads as follows: 

Taibei 

To Fang-liang, widow of Chiang Ching-kuo 
Dear Sister, 


Shocked to learn last night that brother Ching-kuo had 
passed away due to illness. Immersed in deep sorrow, | 
stayed awake for the whole night. 


PRC MEDIA ON TAIWAN AFFAIRS 


Ching-kuo was a life-long patriot, Yet, just as he was 
preparing to put his talents to work toward the achieve- 
ment of the peaceful reunification of the motherland, he 
has unduely departed from this realm, leaving me in a 
State of great regret. 


Ching-kuo and | had a friendship that lasted for two 
generations, and we were as close as hands and feet. We 
once studied together in the Soviet Union and said 
good-bye at Xikou. These scenes, along with our friend- 
ship, are still fresh in my mind. 


Although we lived on the opposite sides of the Taiwan 
Strait and had no way to correspond with each other, | 
have always longed to see him. Recently, as the ban on 
mainland visits was lifted, | hoped that the day to reunite 
with him and talk over our good old days would soon 
come. 


But, unexpectedly, Ching-kuo’s time came before my 
own, making our parting a permanent one. Looking into 
the sky, to whom can I shed my tears? 


Hereby, I send my message « / condolence with the hope 
that you will be able to restrain your grief and take good 
care of yourself. Please burn incense and pray on my 
behalf over Ching-kuo's coffin. 


Writing these lines, my mind is still drowned with grief 
so great as beyond words. 


Qu Wu 
January 14, 1988 


Xu Jiatun Mourns Death 
HK 140904 Beijing XINHUA Hong Kong Service 
in Chinese 0805 GMT 14 Jan 88 


(Report: “‘Xu Jiatun Issues a Statement on Mr Chiang 
Ching-kuo’s Death”"—XINHUA headline] 


[Text] Hong Kong, 14 Jan (XINHUA)}—Xu Jiatun, 
director of the Hong Kong branch of the XINHUA News 
Agency, has issued the following statement to Hong 
Kong’s press circles on Mr Chiang Ching-kuo’s death: 


We mourn Mr Chiang Ching-kuo’s unfortunate death. 
We hope that the Taiwan situation will remain stable 
and the society tranquil. Our policy and principle on the 
peaceful reunification of the motherland will not change. 
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Spokesman on Chiang’s Death, Li's Decrees 
OW 132212 Taipei Domestic Service in Mandarin 
1500 GMT 13 Jan 88 


{Text} Unfortunately, President Chiang Ching-kuo 
passed away this afternoon. Shao Yu-ming, spokesman 
of the Republic of China Government and director 
general of the Government Information Office, 
announced at a press conference at 1408 GMT tonight 
that Mr Ching-kuo passed away at 0755 GMT this 
afternoon, and Vice President Li was sworn in to succeed 
him at 1200 GMT. The following are measures to be 
taken as announced by Director General Shao Yu-ming 
on behalf of the government. 


[Begin Shao recording] Friends from the press circles 
and compatriots: This afternoon the president's doctor 
issued the following bulletin: 


When the president got up at 2330 GMT this morning, 
he felt unwell and was vomiting. Examination by the 
doctor showed that his blood pressure was 117 mm, 
pulse rate 70 per minute, and temperature 36 degrees 
Centigrade. An intravenuous drip was used to provide 
him with the necessary nutrition. Unfortunately, around 
0555 GMT, he vomited a great deal of blood, leading to 
shock followed by heart and respiratory failure. A med- 
ical team was immediately called upon to use artificial 
heart and lung apparatus and other emergency life- 
saving meassures. Failing to respond to all these mea- 
sures, his heart stopped beating at 0755 GMT, and his 


pupils enlarged as he passed away. 
Our president has left a will. | will read it now: 


Entrusted by the people of the whole country, Ching-kuo 
has always taken the great cause of the reunification of 
China by the Three Principles of the People as the 
common goal to work for. If I cannot live long, it is my 
earnest hope that our government and people will follow 
the policy decision of opposing communism to achieve 
national revival [words indistinct] and make positive 
efforts to develop constitutional democracy. Guided by 
our national founding father’s Three Principles of the 
People and the late president’s teaching, all military 
personnel and civilians in the country must unite as one 
and struggle to the finish so as to quicken the pace of the 
great cause of China’s reunification under the Three 
Principles of the People. This is my earnest charge to 
you. 


(?Written respectfully by Wang Chia-hua), 5 January 
1988 Li Teng-hui Yu Kuo-hua Nieh Wen-ya Lin Yang- 
kang Kung Te-cheng Huang Tsun-chiu 


On the side and beneath these six names is the signature 
of Chiang Hsiao-yung. 


At 1100 GMT today, the Central Standing Committee of the 
Chinese Kuomintang, which is the ruling party, called an 
extraordinary meeting. At the meeting, it was decided that 
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the vice president be the successor in accordance with the 
relevant provisions of the Constitution, and the government 
be requested to form a funeral committee. 


At 1200 GMT, Vice President Teng-hui was sworn in as 
president in the auditorium of the presidential building. The 
ceremony was supervised by Mr Yang-kang, president of the 
Judicial Yuan, who is also the chairman of the Council of 
Grand Justices, Watching the ceremony on the occasion were 
the presidents of the five yuan and personnel concerned. 


After being sworn in, President Li made the following 
inaugural speech: 


Compatriots throughout the country: President Chiang 
Ching-kuo, highly respected by our compatriots at home and 
abroad, unfortunately passed away this afternnon. In accor- 
dance with the relevant provisions of the Constitution, 
Teng-hui has been sworn in to assume the post of president 
of the Republic of China. Mr Ching-kuo's great contribu- 
tions to the implementation of constitutional democracy and 
to the construction of this national revival bastion have not 
only received the wholehearted support of the compatriots 
throughout the country but also won international esteem. 
Today, he suddenly left us. Teng-hui not only is in deep grief 
like all other compatriots, but feels that he has a heavy 
responsibility to shoulder. 


Over the past decade or so, Teng-hui has personally 
received Mr Ching-kuo’s teaching and knows well that he 
has always taken it as his duty and will to implement the 
Three Principles of the People and to accomplish the 
great cause of China's reunification. He is concerned day 
and night about how to increase the well-being of all 
compatriots. Today the nation’s major policies have 
been established, and full-scale construction is develop- 
ing in all fields. It is hoped that all compatriots will abide 
by Mr Ching-kuo’s will, keep to the policy decision of 
Opposing communism to achieve national revival, make 
positive efforts to develop constitutional democracy, 
and unite to struggle with one mind. Teng-hui should, of 
course, [words indistinct], observe the Constitution, 
maintain national security, increase the well-being of all 
people, and do his utmost to work together with all our 
compatriots to accomplish the great cause of reunifying 
China by the Three Principles of the People. 


After assuming the new post, President Li issued a 
decree on implementing President Chiang Ching-kuo’s 
will. Let me read it: 


Decree of the President, |13 January 1988 


President Chiang Ching-kuo devoted his lifetime to state 
affairs. He implemented the Three Principles of the 
People, energetically promoted various construction 
projects, and increased the well-being of the people, thus 
{words indistinct] and setting an immortal example. In 
particular, his will gives us the earnest instruction to 
follow the policy decision of opposing communism to 
achieve national revivial and making positive efforts to 
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develop constitutional democracy. All our compatriots 
throughout the country must unite as one [words indis- 
tinct] so as to achieve complete success. Let us encourage 
one another. 


President Li Teng-hui also issued a decree about the 
funeral. Now, let me read it: 


Decree of the President, 13 January 1988 


President Chiang Ching-kuo unfortunately passed away. All 
people in the country are filled with deep sorrow. The 
following are appointed to make funeral arrangements: Yen 
Chia-kan, Yu Kuo-hua, Nieh Wen-ya, Lin Yang-kang, Kung 
Te-cheng, Huang Tsun-chiu, Chang Chun, Chen Li-fu, Hsieh 
Tung-min, Huang Shao-ku, Ku Cheng-kang, Hsueh Yueh, 
Shen Chang-huan, Li Huan, Li Huang, (Wang Shih-chun), 
Wu San-lien, Wu Po-hsiung, Ting Mao-shih, Cheng Wei- 
yuan, and Hao Po-tsun. 


At 1300 GMT tonight, the Executive Yuan held a 
meeting at which two things were discussed and passed. 


At the 2,065th meeting of the Executive Yuan, the first thing 
discussed was the announcement of a 30-day state mourning 
period from 14 January 1988 to 12 February 1988 due to the 
passing of President Chiang Ching-kuo. According to Article 
1 of the Temporary Provisions During the Period of Mobi- 
lization for Suppression of the Communist Rebellion, a 
request will be submitted to the president for issuing an 
emergency order to prohibit all activities of assemblies, 
demonstrations, and petitions during the state mourning 
period. This was passed by the meeting. 


The second thing was as follows: A decision was made by the 
extraordinary meeting held by the Executive Yuan at 1300 
tonight on the following measures to express grief over the 
passing of President Chiang Ching-kuo on 13 January: 1) All 
military, public service, and educational personnel should 
wear mourning bands from 14 January to 12 February; 2) all 
armed forces units, government offices, schools, naval ves- 
sels, and embassies overseas should fly flags at half mast to 
show grief from 14 January to 12 February; and 3) all 
entertainment establishments throughout the country should 
be closed for 3 days from 14 to 16 January. A request will be 
submitted to the president to publish the above measures for 
implementation. 


With regard to the first thing, the president has issued 
the emergency order, which I now read as follows: 


Decree of the President, 13 January 1988 


With the passing of President Chiang Ching-kuo, people 
throughout the country are in deep grief, and the nation is 
faced with [words indistinct]. In order for the nation and 
people to unite to (?avert) danger and difficulty, the follow- 
ing emergency measure is issued pursuant to a decision 
adopted by the Executive Yuan meeting and according to 
Article | of the Temporary Provisions During the Period of 
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Mobilization for Suppression of the Communist Rebellion: 
All activities of assemblies, demonstrations, and petitions 
are banned during the state mourning period. 


[Signed] President Li Teng-hui; Premier Yu Kuo-hua 


Premier Yu made the following speech at tonight's 
»vtraordinary Executive Yuan meeting: 


The whole nation is in deep grief over the passing of 
President Chiang Ching-kuo. From now on, all military 
personnel and civilian compatriots should unite as one, 
continue to abide by President Chiang Ching-kuo’s instruc- 
tions in the difficult environment, [words indistinct} imple- 
ment the Three Principles of the People, carry forward 
constitutional democracy, and accomplish the great nation- 
al-revival cause at an early date. All personnel of adminis- 
trative departments should, in particular, [words indistinct], 
work earnestly at their posts, and loyally carry out their 
duties in a spirit of sacrifice and dedication. 


This afternoon, on learning that President Chiang 
Ching-kuo was in critical condition, Vice President Li, 
the presidents of the five yuan, Secretary General Shen 
of the Office of the President, Secretary General Li of the 
ruling party, and Personal Chief of Staff (Can Chun 
Chang) Wang all went to the president’s official resi- 
dence to pay last respects. 


On behalf of the ROC government, this office has made 
the above announcement on the measures taken by the 
government with regard to the passing of President 
Chiang Ching-kuo. [end recording] 


The above was the announcement made at tonight’s 
press conference by Shao Yu-ming, director general of 
the Government Information Office and concurrently 
the spokesman of the ROC [Republic of China] Govern- 
ment. It stated the measures of the government during 
the state funeral period. 


Radio Gives Biographical Sketch of Li 
OW 140303 Taipei Domestic Service in Mandarin 
1646 GMT 13 Jan 88 


[Text] A native of Taiwan, Mr Li Teng-hui, the 7th president 
of the Republic of China, was born in 1923. He is a graduate 
of the Imperial University in Tokyo, Japan, and of Taiwan 
University. He did research work at (Iowa) State University, 
and acquired his doctorate degree in agricultural economics 
at Cornell University in the United States. 


He has served as professor of National Taiwan University 
and National Chengchi University; section chief and advisor 
to the Joint Commission on Rural Reconstruction; and 
minister without portfolio of the Executive Yuan. In 1978, 
Mr Li Teng-hui was appointed mayor of Taipei. Because of 
his outstanding performance as mayor, he was promoted to 
governor of Taiwan in December 1981. 
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During his governorship, all his policies were effectively 
Carried out according to the people’s needs and the 
decisions of the central authorities. Because of the new 
concepts and combined strength of these policies, the 
administrative affairs of the provincial government pro- 
ceeded smoothly and vigorously. Owing to his achieve- 
ments, Li was commended at a meeting of the KMT 
Central Committee Standing Committee in 1983. 


Mr Li has always maintained the true character of a scholar 
even after becoming a statesman. He approaches his associ- 
ates amicably and handles his work seriously. Aside from 
being dedicated fully to Taiwan’s rural reconstruction, he 
attaches great importance to administrative (efficiency), 
better services for the people, and improvement of [words 
indistinct] of all local departments. 


In 1984, Mr Li Teng-hui was nominated by the KMT 
[Kuomintang] to be a candidate for seventh vice president of 
the Republic of China. He got the support of the National 
Assembly and became vice president [words indistinct]. On 
2000 [1200 GMT] on 13 January, he was sworn in as the 
seventh president of the Republic of China. 


Officials Issue Condolences, Urge Calm 


Interior Minister Urges Vigilance 
OW 132325 Taipei Domestic Service in Mandarin 
1500 GMT 13 Jan 88 


[Text] Interior Minister Wu Po-hsiung issued a decree 
today calling on all police units in the country to 
heighten vigilance to ensure social stability. 


He also called on the people throughout the country to 
turn grief into strength, and rally closely together to 
safeguard national security and social stability. Here is 
Minister Wu’s statement: 


[Begin recording] I am sure that people throughout the 
country are extremely saddened by the report of Presi- 
dent Chiang’s death. The Ministry of Interior Affairs is 
responsible for maintaining social stability and order. 
During an emergency meeting held at the police head- 
quarters this evening, the ministry called on all police 
throughout the country to heighten their alert at this 
time in order to maintain social stability. Here, I should 
like to call on all the nation’s countrymen to turn grief 
into strength. At this most sorrowful moment, we must 
rally closely together to maintain national security and 
social order. Thank you. [End recording] 


You have just heard the statement made this evening by 
Interior Minister Wu Po-hsiung. 


TAIWAN 


Economics Minister Urges Calm 
OW 140411 Taipei Domestic Service in Mandarin 
1651 GMT 13 Jan 88 


[Text] Subduing his deep grief after learning of President 
Chiang Ching-kuo’s death, Minister of Economic Affairs Li 
Ta-hai, in his capacity as the nation’s economic leader, called 
on businessmen throughout the country to remain calm and 
proceed with their production and marketing as usual. 


Minister Li said: In recent years, our country’s business has 
got onto the right track, and the performance of all trades 
and professions has been exceptional. Thanks to our rich 
human resources, we have achieved rapid economic growth. 


Minister Li noted: Economic development is our life- 
blood. Now our country is facing a situation of change, 
and people in the business circle should strive to 
improve their performance so our country’s political 
situation will remain stable. 


He added: [Begin recording] Businessmen in the country 
should remain calm. People engaged in production or mar- 
keting should proceed with their work as usual. Our eco- 
nomic performance over the past 2 years has been very good. 
Commodity prices have remained very stable, and I do not 
anticipate any significant changes within the foreseeable 
future. At this time of sorrow, no one need be panic-stricken. 
This is because our businesses have gradually gotten onto the 
right track. Under such circumstances, | would like to call on 
everyone in the business circle to operate as usual and 
proceed steadily. [words indistinct] during this period, every- 
one should display a spirit of unity and cooperation. Over 
the past few years, our economic development has been 
proceeding satisfactorily and harmoniously. Taiwan is a 
small place with a large population. We do not have raw 
materials, nor energy [words indistinct]. The progress we 
have made today can be attributed to our outstanding 
human resources, and we should head toward the same goal. 
We should also treasure what we have accomplished [words 
indistinct]. Now Vice President Li has been officially sworn 
in to become president [words indistinct]. [end recording] 


Minister Li also urged the public not to be panic-stricken 
and rush to stock up on commodities because, he said, 
commodity prices are very stable as a result of the 
reduction of tariffs and the devaluation of the U.S. 
dollar. He said there will not be any price fluctuations. 


Police Spokesman Urges Compliance 
OW140509 Taipei Domestic Service in Mandarin 
1510 GMT 13 Jan 88 


[Text] Chen Li-chung, spokesman and deputy director of 
the Police Administration, said: 


[Begin Chen recording] A most important point is that the 
people must obey the emergency order. That is to say, all 
activities of assemblies, demonstrations. and petitions are 
prohibited in order to maintain normalcy and social stabil- 
ity. We hope that the people will not make any requests for 
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assemblies, demonstrations, or petitions and make our soci- 
ety [words indistinct] a very stable one. During the period of 
mourning for President Chiang, a period in which everyone 
is deeply grieved, we hope for [words indistinct] and a stable 
political situation, because we, the police, have received 
orders from our superior organ to enforce the emergency 
order. We hope that the people of the whole country will 
Obey this order.“ [end recording] 


In addition, Spokesman Chang Hui-yuan of the Ministry of 
National Defense also announced on 13 January that the 
Defense Ministry has ordered all Armed Forces units to 
suspend all leaves beginning at 2000 [1200 GMT] on 13 


January. 


Local Reactions to Chiang’s Death Reported 
OW140502 Taipei CNA in English 0332 GMT 
14 Jan 88 


[Text] Taipei, Jan. 14 (CNA)—All people of the Repub- 
lic of China are grievously mourning the passing of 
President Chiang Ching-kuo. 


Upon learning of the bad news, former President Yen 
Chia-kan, former Premier Sun Yun-suan and Mrs. Sun, 
sadly shed tears, saying they could not believe the news. 
“It is impossible! it is impossible!” they cried out. 


People in every corner of the nation expressed their deep 
sadness over the passing of President Chiang Ching-kuo 
and pledged to follow the late president’s testament to 
strive to accomplish the mission of national recovery. 


Li Huang, chairman of the Young China Party, and 
Yang Yueh-tse, co-chairman of the China Democratic 
Socialist Party, highly praised the late president for his 
remarkable contributions to promoting constitutional 
democracy in the nation. 


They called on all of the nation’s people to follow the late 
president’s teachings and to make ever greater efforts to 
make the nation stronger and more prosperous. 


Huang Hsin-chieh, a former nonpartisan legislator, bit- 
terly mourned President Chiang’s death. 


In an emergency “Democratic Progressive Party” meeting 
mourning the president’s passing, Huang called on all people 
to support President Li Teng-hui in implementing constitu- 
tional democracy so as to accomplish the late president’s will. 
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Wang You-tseng, president of the General Chamber of 
Commerce of the ROC [Republic of China], and Hsu 
Sheng-fa, president of the Chinese Federation of Indus- 
tries, urged industrial and commercial circles to “turn 
sadness into strength” in further promoting the nation’s 
economic development 


Liu Cheng-hsin, a retired public functionary, said that the 
late president had been a great national leader and that his 
farsightedness in initiating national reforms had laid a solid 
foundation for the nation to pursue a brighter future. 


Hsi Pi-hsu, a dentist, and Han Teh-sheng, a high school 
student, urged all people to wholeheartedly unite as one in 
supporting the government in the pursuit of national devel- 
opment and the accomplishment of the mission of national 
recovery. 


Embassies, Consulates Send Condolences 
OW 140337 Taipei CNA in English 0241 GMT 
14 Jan 88 


[Text] Taipei, Jan. 14 (CNA)}—All foreign embassies and 
consulates in the Republic of China expressed their deep 
condolences to the Republic of China [ROC] Government 
and people after learning of President Chiang Ching-kuo’s 
death, saying that his passing is a huge loss to the free world. 


Angel Juan Soto Hernandez, ambassador of the Republic 
of Paraguay to the ROC, told CNA that the late president 
was not only the ROC’s able national leader, but also one 
of the world’s strong anti-communist leaders. “His death 
is a big loss, both to the ROC and to the free world,” 
Ambassador Soto said. 


“Without doubt, the ROC’s achievements in every field are 
attributable to President Chiang’s able leadership. He was 
also a great leader with humanitarian spirit,” Panamanian 
Ambassador to the ROC Aurelio Chu Yi commented. 


Chu, on behalf of his nation, expressed his deepest 
condolences to the ROC Government and people. 


Guatemalan Ambassador to the ROC Rolando Aguilar 
Chinchilla also praised the ROC’s late national leader. 
He said that the ROC has accomplished its great political 
and economic achievements in recent years under Pres- 
ident Chiang Ching-kuo’s leadership, thereby offering 
developing countries a model to follow. 


Ambassador Chinchilla said he believes the ROC, under 
President Lee Teng-hui’s leadership, will continue to 
thrive and march towards its goal of democracy and 
freedom. 


Meanwhile, members of a visiting U.S. congressional 
delegation, led by Congressman Wes Watkins (D-Ok), 
also expressed their deep condolences to the nation upon 
hearing of President Chiang Ching-kuo’s passing. 


The U.S. congressmen said they believe the U.S. will 
continue to maintain ever-cordial relations with the 
ROC on the basis of the Taiwan Relations Act. 
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